


Ti 
€ c.8259115 ocT 7 1912 


THE POPULAR FINANCIAL WEEKLY WITH A NATIONAL CIRCULATION 
































4 
VOL. XIX. 

No. 14 
Entered at New York Post Office as Second-Class Matter. 


ae ot 


PROPER SUPERVISION IS STILL LACKING. 
Stock Exchange Should Have Stronger Control Over 
Its Members. 

The failure in Boston of Stephen R. Dow & Co., 
members of the Boston Stock Exchange, has raise: 
anew the suggestion that there should be a closer 
supervision by stock exchanges over the financial 
standing and operations of their members. To a 
greater or less extent stock brokers occupy a fiduciary 
relationship to their clients who entrust to them de 
posits for the purchase of securities or permit them 
to remain under their control. As it is now, clients 
of stock brokers can in no way ascertain the financial 
condition of their brokers. They must accept the 
general reputation of their brokers as they find it to 
be in the financial community, as the sole index of 

their stability. 

The Dow failure serves anew to prove that under 
the cover of secrecy many operations may be carried 
on which, when they see the light of day, leads to 
investigation on the part of the authorities. Fortu- 
nately we have few failures among Stock Exchange 
members. The mortality rate is not high compared 
to the disasters in other lines of business. 

That, however, is not the question. Every failure 
merely makes more insistent the cry that Stock Ex- 
change members should be under State stipervision 
and undergo official examination. This dtty, how- 
ever, could be carried on by the Exchange authorities 
themselves, and they should anticipate such a public 
necessity without having it forced upon them. Then 
the public would be protected and brokers who are 
conducting their business honestly and conservatively 
would occupy a stronger position. All this may be 
done without invading the privacy of the business. 








MEAT COMES HIGH. 
But, Like the Cow Which Jumped Over the Moon, Will 
Come Down Again. 
With cattle selling on the hoof for $11 per hun- 


dred pounds, there should be no surprise over the 
concern felt, especially among housewives whose hus- 
bands are not vegetarians, that the prices of meat at 
retail should continue to go up. Verily it seems to 
them that cattle, in their ambition to occupy a place 
of prominence in the human family’s pressing prob 
lems, have really taken to jumping over . the: moon 
and have not yet come down 
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Considering seriously the high cost of meat we be- 
lieve it is traceable more to natural causes than to ar- 
tificial or manipulated prices. The charge made on 
various occasions that the big packers are responsible 
is not warranted by the cold facts. The total of farm 
products which in earlier years would look enormous 
in bulk, now hardly goes around among the large pop- 
ulation which has chosen our land of opportunity as 
This has brought about 
unusually good prices for the products of the farm. 
The farmer has also witnessed, on account of the 
rapid disappearance of available land for agricultural 
exploitation, tremendous appreciation in the value of 
his farm lands. 


a permanent abiding place. 


The farmer is a business man. He is shrewd enough 
to devote his land to what will yield the best income. 
Therefore until recently he has continuously cut down 
the area of his land devoted to grazing purposes and 
has used it to raise that which would pay him the 
most. Grain, corn, hay, etc., have been the chief 
Thus 
also have large ranch owners split up their acres into 
small and enclosed farms in response to incentive for 
better profits in field products. This is but a natural 
tendency, as inevitable as the tides and only time will 
correct it when it runs too strongly in one direction. 

[f the high prices of cattle shall be maintained for 
long the time will soon arrive when farmers will dis- 
cover that their corn and hay will bring more in the 
market when it gets there in shape of live stock. Then 
they will turn once more to raising cattle of which 
there is a real scarcity; then and only then will we 
again witness a gradual and wholesome decline in 
prices of meats. 


products and cattle raising only secondary. 


INVESTMENT BANKERS ACT WISELY. 
Decide Not to Designate Any One Publication as the 
Official Organ. 

For the present at least the Board of Governors of 
the newly-organized Investment Bankers’ Associa- 
tion of America have decided, after giving full con- 
sideration to the subject, to designate no particular 
publication as the official organ of their association. 
The matter for the present is referred to the Public 
ity Committee, which will make a report at the next 
meeting. 

When the proposition comes before the latter com 
mittee it is the earnest hope of The Financial World 
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that the committee will likewise turn its back upon 
the proposal to have an official organ. By follow- 
ing in the wise footsteps of the Governors the Pub- 
licity Committee will avoid one of the main obstacles 
to constructive work in investments to which the 
association is committed and which was the main 
incentive and inspiration that called the association 
into existence. 

There is no special reason existing that calls for 
an official organ. Such an appointment would at 
once raise the criticism of favoritism, no matter how 
impartial the designation might be. Any such 
charge, whether it has a basis in fact or not, the asso- 
ciation should avoid, for its effect upon public senti- 
ment would undoubtedly be detrimental. 

The work of the association is so broad in its scope, 
so important to our economic progress along perma- 
nently constructive lines and of such great value to 
investors that it should and will receive the widest 
publicity from the whole of the press that is interested 
in the good of our financial upbuilding. Stamping 
any particular financial publication as the official or- 
gan, which is, anyway, a purely honorary title, with 
some other associations has been abused. In fact, it 
has been known to have been used as a license to 
hold up members for patronage, on sentimental 
grounds purely. 





WHERE U. S. MOTOR LOSSES FALL HEAVIEST. 


Employees Who Bought Stock and Cannot Afford the 
Large Assessment are the Worst Sufferers. 


In illustrating the principle The Financial World 
has often earnestly tried to impress upon its large 
family of loyal readers that the first requirements in 
making intelligent investments is a thorough knowl- 
edge of securities, the annexed letter is most apt and 
timely. For obvious reasons we do not reveal the 
name of the writer, who says: 


IT have lost heavily in United Motor stocks. If I had fol- 
lowed the advice constantly given in your magazine I 
would to-day have been about $6,000 better off than I am. 
Probably I was too close to the seat of action to get a true 
perspective of conditions. Then, too, my loyalty and the 
feeling that I should, in a sense, be a part of the company 
for which I worked, may have.influenced me. In the future 
I shall follow your advice more closely. 


Thus does one of the employees of the recently 
bankrupted United States Motor Co., unbosom him- 
self as to the severe loss he has sustained. There are 
many others who put a greater part of the contents 
of their pay envelopes back into the company’s stocks. 
This they did in response to the rosy promises of the 
company’s President and his description of the ad- 
vantages coming to employees in the spirit of co-oper- 
ation which flows from a partnership interest in the 
enterprise. The idea advanced was that they were 
all in the same boat. 

While it is a sound principle in economics to en- 
courage employees to take an interest as stockholders 
in the business from which they obtain their means of 
livelihood, such methods are open to abuses at the 
hands of reckless and unscrupulous corporation offi- 
cials. Knowing intimately the weakness of the struc- 
ture on which the United States Motor Co. was built, 
the last individuals among whom the company’s offi- 
cials ought to have peddled their securities were their 
employees, very few of whom could raise more money 
to protect their investment. 


The experiences the United States Motor Co. em- 
ployees have had with their corporation as stockhold- 
ers brings home freighted with added importance the 
salutary advice, “investigate before investing.” Be- 
cause one happens to draw a weekly pay allowance 
that does not make it sufficient to prompt him to 
invest part of his earnings in the business, for gold 
bricks can be handed to him if he keeps his eyes 
shut and, refusing to reason, merely accepts every- 
thing for granted. 


UNION PACIFIC’S FINE OUTLOOK. 


The August statement, with its $565,572 increase in net, 
which brings the net increase in the first two months 9f 
the new fiscal year up to $912,804, was very gratifying. Ar 
this rate of increase a restoration of the’ big net earnings 
of 1911, when they amounted to 16.62 per cent. on the 
stock, or near those for 1910, when they were 19.21 per 
cent., is possible. It is argued that if the first two months 
show such brilliant improvement, it stands to reason that, 
barring severe winter weather, the balance of the fiscal 
year will make a showing similarly brilliant. 

The big business of this fiscal year has only began, and 
the opinion about the future of the Union Pacific is not 
clouded by fears that a segregation from the Southern Pa- 
cific may hurt the parent company. It is believed that 
finally such segregation will have to come, whether or- 
dered by court or is voluntary, and that the outcome will 
be only highly satisfactory for the shareholders. In view 
of present greatly improved conditions and outlook ‘t 
cannot be said that the stock is selling high. Compared 
with other 10 per cent. stock it is still rather cheap. 


CHICAGO-MILWAUKEE CO. REORGANIZATION. 


The bondholders of the Chicago & Milwaukee Electric 
Railroad Company have just agreed on a plan of organ- 
ization for this company following the receivers’ sale >f 
the Illinois and Wisconsin divisions. The road has been 
in receivers’ hands for five years but was bid in at the re- 
receivers’ sale on Saturday last by Jacob Newman. He 
represented the bondholders, who paid $1,650,000 for the 
Illinois division and $1,600,000 for the Wisconsin division. 
The road is double track for the entire distance of 83 
miles between Evanston, IIl., just north of Chicago, to 
Milwaukee, and will enter Chicago over the Northwestern 
Elevated railroad tracks. The company was reincorpor- 
ated this week and with all the old bonds out of the way, 
there will be a new authorization of bonds bearing 5 per 
cent. to the amount of $10,000,000, of which only a portion 
will be offered to the public shortly. As was stated in 
The Financial World last week, the line is in splendid 
physical condition with earnings growing steadily. Un- 
der the new management all the old officials will be oust- 
ed and a new operating staff will take their place. 


POSITION OF STANDARD OIL STOCKS. 

The advice of The Financial World to the effect that 
buying of the stocks of the Standard Oil subsidiaries 
should be made with caution, because after such a pro- 
longed rise a sharp reaction might occur at any time, 
has been shown by the developments of the present week 
to have been timely. Active bidding for these stocks has 
not been in evidence at any time this week, in fact, 
there has been a sharp break in Atlantic Refining, and 
Standard Oil of Kentucky, Colonial Oil, Buckeye Pipe 
Line and Northern Pipe Line have been weak. South 
Penn Oil and Standard Oil of New Jersey have also 
been obtainable at concessions. When the speculative 
stock that has been hanging over the market is liqui- 
dated, the shares of these companies may resume the 
advance. The rumors of an investigation by the De- 
partment of Justice to determine whether the Supreme 
Court’s mandate was being obeyed or evaded have not 
served to help the market for these shares. 
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SAMUEL UNTERMYER, REFORMER. 


Vice Chancellor (Now Supreme Court Justice) Pitney’s 
Merciless Characterization of Lawyer’s Part in 
a “Palpable Fraud” in a Famous Merger Case. 


Law as a profession is always held up to our growing 
generation as an opportunity which when mastered, leads 
quickly to fame, fortune and the respect of one’s fellow 
men. But some of our so-called eminent legal lights are 
of late not conducting their pleadings and investigations 
in a manner to add credit to their honorable calling. In- 
stead, they carry themselves more in the role of perse- 
cutors than prosecutors, and in every way endeavor to 
throw odium and suspicion upon witnesses who are un- 
der examination. 

By their bold attitude they attempt to assume all st 
once the duties of judge, jury and prosecuting attorney, 
which the law never intended to confer upon them. 

Such an offensive position lawyers cannot long main- 
tain without bringing upon them just public criticism. 
The law is impartial. It is supposed to protect equally 
plaintiff and defendant before a judicial tribunal. Web- 
ster, Benton, Ingersoll, Choate and other famous lawyers 
of the old school, while a great deal more incisive and 
brilliant in their cross-examination of witnesses than 
many lawyers now prominent in the public eye, were 
gentlemen always in their conduct towards witnesses, 
never resorting, with the aid of the authority conferred 
upon them by the court, to bully-ragging witnesses into 
answering questions not pertinent to the issue. 

For months The Financial World has carefully fol- 
lowed Samuel Untermyer’s conduct in such investigations 
as he has been prominently identified with, We have 
sought to analyze the purposes behind his interrogation 
of witnesses in the Money Trust inquiry, and also in the 
suit of the Waters-Pierce Oil Co. against Standard Oil. 
If we are judges at all of human character, then it appears 
to us that Untermyer’s conduct in both cases clearly in- 
dicates his chief object to be self glorification before the 
public. Samuel Untermyer is not a prosecutor who ac- 
cords a witness fair treatment. He is a severe persecutor 
who, from the moment a witness takes the witness chair, 
goes after him slap, bang and biff in an effort to terrify 
him into answering in a manner calculated to incriminate 
or at least humiliate and degrade him. 

What a contrast between the masterful work of Chas. 
E. Hughes in handling the life insurance investigation, or 
Recorder John W. Goff’s conduct in the Lexow investiga- 
tion, and Untermyer’s style of procedure in the Money 
Trust and Standard Oil inquiries! How all fair-minded 
men must instinctively recoil from Untermyer’s bullying 
tactics in his efforts to make scapegoats of prominent 
and honorable bankers like A. B. Hepburn, James G. Can- 
non and others. He seeks assiduously to create the 
impression that these men are engaged in a conspiracy 
to throttle the prosperity of the nation. Is it to be won- 
dered at then, that mettlesome men such as President 
3ayne, of the Seaboard National Bank, who is not easily 
frightened by Untermyer’s impertinent questions, should 
defy Untermyer and turn a legal procedure, which under 
orderly rules of procedure ought to be decorous, into a 
farce? It seems we have come to a pass in at least one 
investigation where respectable and leading citizens in 
our community are prepared to be certified to the court 
for contumacious conduct and accept their punishment 
rather than have an arrogant barrister, flushed from pub- 
licity, subject them to ignominy and shame without an op- 
portunity to defend their good name, since these investi- 
gations for the great part are ex parte. 

The Financial World very much should like to ask the 
militant Samuel Untermyer how he would: feel were he 
called to the witness stand and made to answer questions 
which to him were very impertinent. It is not unlikely that 
he would work himself up into a rage worse than that 
displayed by any of the witnesses he has tried to impale 
with his insidious and invidious cross-examinations. Un- 
der the merciless probing of Chas. E. Hughes, the fee of 
$750,000 Untermyer charged for his services in bringing 
about the merger between the Utah Copper Company 


and the Nevada Consolidated Copper Company would 
not appear equitable, but far beyond its real worth. Unter- 
myer might answer that as long as his clients were satis- 
fied, there could be no valid criticism of the payment of 
such a large retainer. His clients in this instance were 
the Guggenheims, but they personally did not pay the fee. 
They authorized its payment, and it came out of the 
pockets of the stockholders in both companies, and 
whether they liked it or not they were helpless to inter- 
vene. 

As the six Guggenheim brothers are large factors in 
the financial world it seems strange also that none of 
them has been thus far called before the Pujo Money 
Trust Committee to tell what knowledge they possess as 
to the oppression suffered by them through the operation 
of the invisible money trust. 

While Untermyer insists upon parading his views in 
the public prints about the financial operations of under- 
writers, which he holds are discreditable and a_ public 
menace, it may profit all of us to hark back some years 
when Untermyer was not as well known nor as well off 
in this world’s goods, as he is now. Those were the days 
prior to $750,000 fees. At that time Untermyer was em- 
ployed largely as a promoter rather than as an attorney, 
finding that branch of industry a much easier road to 
riches than through the law. One of his promotions st 
that time was the Columbia Straw Paper Company. This 
company Untermyer organized and floated, with the 
assistance of his associates, in the early nineties when 
the craze to organize trusts and combinations obsessed 
the entire country. No one, seemingly, was more infected 
with this fever than this man who now sets himself for- 
ward as a modern Cicero, fighting with one eye the battle 
of the downtrodden, whilst the other eagle eye ranges 
over the legal horizon for big fees. 

This ambitious attempt to consolidate thirty-nine sep- 
arate plants, which made paper out of straw, was short- 
lived. The Columbia Straw Paper Company died while 
still in infancy, but some of the stockholders refused to 
permit the remains to rest in peace. They brought suit 
charging Untermyer and his associates with having de- 
ceived them. A full history of this case is found in the 
New Jersey court records in the action of “Receiver vs. 
Heffenheimer et al.” in the Chancery Court, and which 
was disposed of by the then Vice-Chancellor, Mahlon Pit- 
ney, of New Jersey, now Associate Justice of the United 
States Supreme Court, an honorable, upright jurist who 
was appointed to his present exalted place by President 
Taft. 

Vice-Chancellor Pitney spared no language in his de- 
cision. He characterized the Columbia Straw Paper Com- 
pany as an imposition upon the public, and branded the 
methods Untermyer and his associates went about in 
promoting it as reprehensible financing. We will quote be- 
low word for word, from Vice-Chancellor Pitney’s de- 
cision. A financial writer of that day observed: 

In the decision the Chancellor stated that promoters 
of the Columbia Straw Paper Company necessarily acted in 
the capacity of trustees, and it was their duty to disclose 
to the board of directors not only the actual cost of the 
property acquired, but its value as well, but in this case, 
instead of so doing, Untermyer and his promoting associ- 
ates carefully concealed all information as to the real value 
of the properties and the actual cost of these properties to 
them. 

In the testimony, all of the directors asserted that they 
were figureheads, that they knew nothing about the value 
of the property or the details of its organization, and that 
they depended entirely upon Mr. Untermyer and his two 
associates, Messrs. Beard and Stein, but their principal de- 
pendence was on Mr. Untermyer’s representations. 

The court’s characterization of the transaction was most 
severe, and was substantially as follows; 

“This was a palpable fraud, not only against the act of 
the Legislature, but as well against all the stockholders and 
creditors of the company. No such terms were necessary 
in the selling of the bonds if the value of the property was 
what they were representing it to be, and I cannot hold that 
the judgment of the directors was an honest one in the 
proper sense of the word, but I must find that it was ex- 
ercised directly by them in the interest of their 

FRIEND, UNTERMYER, 
and his associates... Mr. Beard is dead and insolvent and 
Mr. Stein is living and insolvent byt beyond jurisdiction 
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of this court and this forces the responsibility on Mr. 
Untermyer alone unless some of those who took stock from 
Mr. Stein or Mr. Beard can be held liable because they took 
such stock without full notice that it had not been paid 
in full. 


“In my judgment simple justice and common honesty re- 
quire the law to be firmly enforced against these defend- 
ants. Their defense is the merest shell and sham and 
quite devoid of the least substance which any court can 
recognize. They perpetrated a deliberate fraud. Mr. Unter- 
myer was the managing genius of the whole transaction, 
and the book of minutes containing the preliminary con- 
tract was kept by him in New York for a full year before 
it was sent to the company’s office in Chicago. 

“The law is perfectly clear that promoters cannot help 
themselves in the way these gentlemen attempted to do in 
this case. 

“T hold the stock secured by Mr. Untermyer in this trans- 
action, aggregating 300 or more shares of preferred and 2,000 
shares of common, to have been issued without consideration 
and unpaid, and that it must now be paid for by him, and 1! 
further hold Mr. Untermyer and his partners severally liable 
for each and every share of stock so finally located in each 
of them. I hold them primarily liable on the distinct ground 
that even though the stock was originally issued to Mr. 
Stein and then transferred by him to Mr. Untermyer such 
issue and transfer was a mere 

SHELL WITHOUT SUBSTANCE. 

I also hold Mr. Untermyer liable for all shares issued as 
bonus for bonds and distributed by him. I hold the other 
defendants secondly responsible but under this decree thes 
may have recourse against Mr. Untermyer and recover from 
him. To this decree shall be added all costs of the action, 
attorneys fees and a round sum for the receiver, and fees 
and costs for the receiver and his attorneys in the collection 
of this verdict.” 

After reading Chancellor Pitney’s decision very care- 
fully, for it was handed down by a fair-minded jurist, 
one cannot avoid the conclusion that grave doubts must 
exist with respect to the sincerity of Untermyer as a 
reformer. It is easy for a man to turn reformer after he 
has made a great fortune. But the worm is turning. 
The American public are rapidly becoming disgusted with 
men who criticise their fellow men for doing things which 
they themselves had also done to their own advantage 
until they got all they wanted. This tendency of which 
we have seen too much of late is growing nauseating tc 
all sincere and square men. 


STEEL BOOM TOO RAPID. 

Signs are multiplying in support of the contention of 
conservative steel manufacturers that the boom in steel 
manufacturing is being overdone and that a sharp reac- 
tion that would be injurious to the trade is not unlikely 
unless the brakes be applied. . John A. Topping, chairman 
of the Republic Iron & Steel Company, a veteran in the 
trade, put the situation rightly this week when he said. 
“There is now more danger, both here and abroad, of 
values reaching levels which might discourage consump- 
tion, rather than danger of a recession in demand and 
decline in prices.” An examination of steel and pig iron 
prices shows advances of $4 and $5 per ton in steel in 
the last several months, while bessemer pig iron is active 
at Pittsburgh at $16.50 per ton, or nearly $3 per ton ad- 
vance over the prices earlier in the year. All of this is 
beginning to force builders in the large cities to revise 
their estimates on cost of skyscrapers that are being 
planned and some plans are being revised radically in 
view of the additional costs. 

It is suspected that there is considerable manipulation 
of the market, inasmuch as the preducing capacity of all 
the steel mills in the country is more than double the 
largest consumption ever reached by the country 


The boom in the industry has inspired a great deal of 


professional activity in the stocks of the leading pro- 
ducers, and U. S. Steel common and preferred. Bethle- 
hem Steel common, Republic Steel preferred. Lacka 
wanna Steel, and many minor steel company shares 
made new high record prices for the year despite the fact 
that they had been advancing with more or less steadi- 
ness for a month. The conservative view toward steel 
securities is that they have more than discounted the im- 
provement, which as Mr. Topping says, has its dangers 


CANADIAN PACIFIC’S NEW FINANCING. 


The shareholders of the Canadian Pacific Railroad Com- 
pany met this week and ratified the proposed increase of 
the ordinary stock from $200,000,000 to $260,000,000. The 
stock will be apportioned to shareholders pro rata to 
their holdings at $175 per share. With the outstanding 
stock selling about $100 per share in excess of the sub- 
scription price, it was not difficult to convince the share- 
holders that they would enjoy “rights” of considerable 
value. Thus another melon has been cut. The expected 
Government veto of the project and the opposition from 
business interests had no effect on the shareholders. In 
order probably to keep the new stock off the market it 
was provided that there should be no call on sharehold- 
ers for subscription money until next January. This will 
permit in the meantime a continuance of the market 
operations of the powerful pool which has been operating 
in the ordinary shares. The non-action of the Ottawa 
Government, which had, been urged by the Union of 
Canadian Municipalities to prevent a further issuance of 
stock until a readjustment of the alleged excessive freight 
rates charged had been granted, indicates that the Cana- 
dian Pacific has powerful friends at court. Evidently it 
will take further expression of public opinion in a more 
emphatic manner to move the Government. It is certain, 
however, that the agitation will not be stilled by the 
action just taken, but rather will it be intensified. From 
now on Canadian Pacific shares will be more speculatv« 
in character than ever before. 


PENNSYLVANIA STOCK ACTS LIKE A BOND. 

The publication of the Pennsylvania Railroad’s August 
statement of earnings showing a remarkable expansion, 
calls attention to the marked stability displayed by the 
common stock of this great railroad. The August state 
ment shows a gain of more than $4,000,000 in gross busi- 
ness for the month and an increase of over $1,400,000 in 
net. The net increase since Jan. 1 up to Sept. 1 was $4,- 
132,000. Small wonder, then, that the stock has held like 
a rock during the year, while other and more volatile se- 
curities have gone up or down with more or less con- 
fusion and violence. 

The price range of Pennsylvania this year has been be- 
tween 12214, the low price, and 126%, the high. Even 
many high class bonds cannot show such small fluctua- 
tions. 

This is an indication that there is a minimum of buy 
ing of Pennsylvania stock for speculation, while the shares 
probably are bought by 95 per cent. of investors for the 
yield alone. Around the present price the stock nets 
about 4.80 per cent. which is considered by many invest- 
ors nowadays as an extremely unsatisfactory return, even 
from a well secured and safe first mortgage bond. 








Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert examina- 
tion often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be the 
largest list of private investors served by any 
investment bond house in the country. 

We own and offer at the present time over 

200 different issues of bonds which we 

recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet “ F"’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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THE WEEK IN BONDS 


FURTHER IMPROVEMENT SHOWN. 
The several indications of easier money conditions 
which have appeared during the week have further stim- 
ulated interest in the bond market, which has been show- 





ing stubborn resistance to pressure from banks and other 
interests which have been selling in order to put their 
money out at the attractive rates offered in the com- 
mercial field. Institutional buying is still lacking that 
snap which characterizes an active market, but there 
has been a very good return of dividend and bond in- 
terest money to the bond market, and individual opera- 
tors and investors are taking on considerable lines of 
the issues which yield a fairly large return. 

Some of the large life insurance companies are buy- 
ing bonds yielding 5 per cent. or over. Municipals are 
receiving considerable attention from this source. The 
St. Louis & San Francisco notes, St. Louis & South- 
western road 5 per cent. unified bonds are in good de- 
mand; the General Electric Company’s debentures were 
bought freely this week by dealers, the underwriters an 
nouncing an oversubscription, while the Pacific Gas & 
Electric Company’s issue of new 5s were all sold in a 
few days. 

The main weakness has centered in special issues of 
second rate railroad bonds, but the general tendency is 
now upward in good railroad bonds. The improving 
railroad earnings being reported are accountable for this, 
and bankers say that one strong influence for better- 
ment is the fact that public prejudice against the rail- 
roads is not so strong as it was, as the people generally 
are coming to the view that the railroads have been 
hampered long enough. If the present tone, which was 
more healthful this week than last, continues, probably 
a number of the leading railroads will be in a position 
to offer some new issues after election with the prob- 
ability of such offerings being well taken. 

Short term notes have stiffened up, and those of six 
and eight months’ maturity are in brisk demand 


COMMERCIAL PAPER RATES UNCHANGED. 

Though there is discernible in New York a slightly 
easier tone in the rates for commercial paper, the dis- 
counts are generally made at the rate of 6 per cent. 
Here and there paper has been bought on a 5% per cent. 
basis, but such exceptions are rare. New York banks, 
for the first time in weeks, report taking on a mod- 
erate amount of commercial paper, but commercial paper 
brokers say the banks are also turning down offerings 





from many brokers of the very best paper. Business is 
reported uniformly good all over the country and mer- 
chants meeting engagements promptly. There is no sign 
of any material ease in rates taking place for at least 
a month yet. 


COLUMBUS & HOCKING VALLEY R. R. Ist 4s. 

The first mortgage 4 per cent. bonds of this railroad re- 
cently sold down to 92, which is the lowest price since 
1901. Even during the panic days of 1907-8 the pric« 
did not go under 96. The total issue is only $1,401,000 
and the bonds are secured by a first lien on 117 miles from 
Columbus to Athens, ©., which forms an integral part of 
the prosperous Hocking Valley Railroad Co. At 92 the 
bond yields about 4.55 per cent., which is a good income 
from such a safe security. 


CENTRAL BRANCH RAILWAY FIRST 4s. 

The Central Branch Railway’s first mortgage 4s sold 
recently at 92, but at present there is a bid price of 93, 
but no asking price is quoted. The bonds, of which $3,- 
459,000 are outstanding, are secured by 288 miles of the 
Missouri Pacific lines in Kansas, on which they are a first 
lien. As the issue will mature Feb., 1919, the bonds have 
to run only a little over 6 years. Buyers around present 
low quotations will receive par in 1919 and therefore make 
about 5.35 per cent. on their investment. 











Looking Forward 


The failure to provide for the future by systematic 
saving and prudent investment is often the true explana- 
tion of lost opportunity. Saving is largely a matter of 
habit, which once acquired becomes a natural and regular 
practise. Prudent investment rests upon the solid founda- 
tion of practical knowledge, the benefit of which is within 
the reach of every person seeking the counsel of a reliable 
and experienced investment organization. 

Write for our Circular No. 536 
“Conservative Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


72 West Adams Street 
Chicago 


State and James Streets 50 Congress Street 
ny on 











We Believe 


In public service bonds as a type of conservative 
investment. 

In the bonds we offer, because they have stood 
the test of a rigid examination. 

That at present we are offering Public Utility 
bonds, suited to the needs of the discriminating 
investor, who wants safety, marketability and good 
yield. 


Ask for Circular F. 139. 


P. W. BROOKS & CO. 


115 Broadway, New York 
Boston Philadelphia 








A SIX PER CENT STEAM RAIL- 
ROAD BOND—GUARANTEED TO BE 
REDEEMED AT 105 IN NINE YEARS 
—INTEREST GUARANTEED — FIRST 
MORTGAGE AT $23,970 PER MILE. 
ABSOLUTELY SAFE—EASILY SOLD— 
PRICE TO YIELD SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 











First Mortgage Public Utility 6 Per 
Cent. Bonds 


COMBINING THESE SALIENT FEATURES 
1st—Ample margin of net earnings above interest charges. 
2d--Prosperous and rapidly developing territory where company 

operates ‘ 
3d—Highest income commensurate with safety d 
4th—Ready marketability and in position to appreciate in value. 
Write for details. 


W. E. HUTTON & CO. 


Bankers and Brokers 
ESTABLISHED 1886 
60 Broadway, New York 
First National Bank Bldg., Cincinnati, Ohio 


. i New York Stock Exchange 
Members; Cincinnati Stock Exchange 











Atchison—Northern Pacific 


We have interesting Analyses of the 
latest reports of these two properties 
ready for distribution to investors 


SCHMIDT & (GALLATIN, 











Members New York Steck Exchanges 
New York 
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PUBLIC UTILITIES 








PACIFIC GAS BREAKS AWAY. 


Latest Financing Will Place It In a Position Absolutely 
Independent of Western Power Company. 

There is more behind the latest financing of the Pacific 
Gas & Electric Company, which has issued $5,000,000 
new 5 per cent. bonds, than appears in the mere an- 
nouncement of the offering. The Pacific Gas & Electric, 
through an old agreement with its competitor, the West- 
ern Power Company, buys something like 25,000 horse- 
power from the latter company every year. The pro- 
ceeds of the new issue of bonds, however, are to be used 
to make various additions and improvements, including 
a new hydro-electric development which will have an 
initial capacity of 53,000 horse-power. This development 
will make the company independent of outside sources 
of power supply, otherwise the Western Power Company. 
Within a year the P. G. & E. will be enabled to go it 
alone, and thereafter there will be no contractural rela- 
tions whatever between the big company and its smaller 
rival. It is estimated that the saving thereby will be 
double the amount of the interest on the new bonds. 

A year ago there was great fear expressed by Pacific 
Coast bankers and public utility managers and operators 
in that State that the new California public utility law 
would work much hardship, so drastic and strict did its 
provisions appear. Six months operation of the law, 
however, has demonstrated that first fears were ground- 
less. The new commission has been found to possess 
ample power to make grants for extensions and expen- 
ditures by public service corporations which in nowise 
straight-jacket or hamper legitimate development in any 
portion of the State. The result has been to once more 
attract not only domestic capital, but foreign investment, 
very largely to the California field. 

It is not improbable that the Western Power Com- 
pany, stimulated to new efforts to maintain its position 
in California, will shortly make an offering of its own 5 
per cent. bonds for $1,000,000 or more. Rumors are plen- 
tiful that such an issue is now being offered privately. 





WEST PENN TRACTION’S LATEST PURCHASE. 


Those acquainted with the affairs of the West Penn 

Traction & Water Power Company say that in purchasing 
the Wheeling Traction Company and its underlying com- 
panies, control having been assumed on August 1, the com- 
pany has acquired an unusually good earning property, 
which will add considerably to the West Penn Traction 
& Water Power Company’s surplus annually. 
* From a comparison of the company’s gross earnings 
for the last three years and for the first four months 
of 1912, it appears that the property will earn in 1912 
gross of at least $1,113,000. The property had gross 
earnings for the past three years as follows: 


0 ee ee ere eee ery Tr ee ee $795,471* 
RI rege dest bide csh de oe chcahsip a A el easel a ake 958,935 
EE: ass be a are 0k ive al ace aa a ea 997,774 





*Year ended June 30. Bellaire & Southwestern not 


reported. 


The comparisons for the four months of this year, 
ended April 30, 1912, show an increase in gross earn- 
ings of 11.6 per cent., which, if carried out through the 
year, would bring the gross earnings this year to $l,- 
113,000. 

Gross earnings of the West Penn Traction & Water 
Power Company for the year ended March 31, 1911, were 
$2,427,481, and the earnings for the Wheeling Traction 
property will thus add in the neighborhood of 45 per 
cent. to the West Penn’s annual gross income. 

The Wheeling properties have shown large earnings 
and are paying dividends at the rate of 5 per cent. an- 
nually. The Wheeling Traction Company, together with 


its subsidiary companies, which were taken over in last 
August’s deal, comprise 92.72 miles, making a total track- 
age owned and controlled by the West Penn Traction 
Company as of August 1, 301.72. 











Prudent Investments 


for institutions, guardians, trustees and 
individuals will be suggested by our 


October Bond Circular 


This circular lists a variety of bonds which 
have been purchased after careful inves- 
tigation. 


October Bond Circular sent on request 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia 


Chicago San Francisco 














Over 714% is the Income Basis 


upon which we offer the preferred stock of a 
company operating a system of public utility 
plants in a populous and well located indus- 
trial section and controlling water power sites 
of 161 000 H. P. capacity. Current rate of 
earnings ‘approximates double the dividend 
requirements. 


Full details of this attractive investment on application 


William P. Bonbright & Co. 


BANKERS 


14 Wall Street, New York 


Boston London Philadelphia 








Philadelphia 


Public Utility Securities 
Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 60 State St, 
New. York Boston 








Pacific Gas & Elec. Stocks 
Standard Gas & Elec. Stocks 
Columbia Gas & Electric Co. Stocks 


Lamarche & Coady 


25 Broad Street, New York Cable ae. sania 
PRIVATE WIRE TO BOSTON 








First Mortgage Bonds 


We operate and control 24 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 544% Income 


Special Circular on request 


Bertron, Griscom & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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A CURRENCY REFORM SUGGESTION. 
Why Not “Home Rule” Currency Associations? 

The American Bankers’ Association at the late Detroit 
Convention put up to the American people the task of 
themselves furnishing the solution for currency reform 
problems, but only after it had become clear that the Cen- 
tral Bank plan which the association had fathered the 
year before, could not be pushed through Congress or 
surmount a hostile public opinion. It is, therefore, “up 
to” the people to bring forward some workable and ac- 
ceptable plan. 

In this connection it has occurred to The Financial 
World that a currency reform plan might be made to suc- 
ceed were Congress to enact a law which would provide 
for a division of the country into various districts, each 
district to have its independent currency association. 
There could be a district of the Northeastern group of 
States, Southeastern States’ group; a Southern States’ 
group and an association in the Southern, Middle West, 
Northwest, Southwest and Pacific Coast States. Associa- 
tions in each would be empowered to issue currency as 
needed against the deposit of first-class commercial paper, 
which currency would be automatically retired or issued 
as the needs of trade called for, the maturity of the paper 
automatically acting to retire just that amount of cur- 
rency. 

We would put upon each Association the problems 
arising in the territory of each and believe such a plan 
would be workable, without the intervention of any Cen- 
tral Bank authority, hundreds and maybe thousands of 
miles away and which could not intelligently grapple with 
currency problems altogether local in character. Cer- 
tainly the bankers in each district would be the best 
judges of the credit and standing of the merchants or cor- 
porations whose paper would form the basis of the cur- 
rency to be issued as they would have the situation under 
their own eyes all the time. 

Under this plan, should necessity arise, the Association 
nearest geographically to any requiring aid in rediscount- 
ing or cooperation could be called on for assistance and 
counsel. All the Associations could hold a general con- 
ference once a year or oftener to discuss the workings of 
the law and make such suggestions for improvement or 
amendment as experience would teach was necessary. 

We have refrained purposely in this suggestion from 
offering a detailed plan—only a general and skeleton 
form, or, the germ, as it were, is put forward. We be- 
lieve the “home-rule” idea has in it many elements of 
strength, just as has the home-rule plan for the govern- 
ment of our cities, towns and villages. Much of the mis- 
government of the present day is easily traceable to the 
unwise laws passed by Legislatures for the government 
of urban communities of whose needs the lawmakers 
are utterly ignorant. Each community should be al- 
lowed to stand alone and work out its own problems, un- 
vexed by the interference of some busybody at the State 
Capitol with an axe to grind or a boss to serve. 

Self-government is a boasted element in the America 
scheme of liberty, but it has been sadly neglected of 
late years. Self-government and home rule in banking 
should work as successfully as home rule in political af- 
fairs. A Central Bank would be a superfluous appendage 
to any scheme of currency reform. 

We put forward this final question: Could a so-called 
“Money Trust,” under the plan we have suggested, in any 
way exercise a wrongful, malign or sinister influence or 
control over any of the local Associations proposed? 
We do not believe it would, for one moment, be possi- 
ble, and without a Money Trust some self-seeking law- 
yers would be out of a job. 


WHAT TROUBLES C. & N. W.? 

Holders of the securities of that premier railroad, the 
Chicago & Northwestern, find little to encourage them in 
the annual report, which indicated only a fractional per- 
centage earned during the fiscal year over dividend re- 
quirements for both classes of stock. Much of the poor 
showing is due to a bad crop year, a common complaint 
from all railroads. Next year promises much better for 





Public Utility Bonds 


Yielding 5% to 5.90% 


Public Utility Companies supply light, heat, power and transporta- 
tion—necessities of modern life. Bonds of well managed and properly 
located Public Utilities, conservatively financed, combine the 
principal characteristics of desirable investments. 


We have prepared a booklet describing five such bonds, secured on 
progressively managed properties in rapidly growing communities. 


A copy of this Booklet, No. 106, on Public 
Utility Bonds will be sent upon request. 


White, Weld & Co. 


14 Wall Street 


New York Boston 


Chicago 
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We Finance 
Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $9,500,000) 
71 Broadway, New York 











Greenwich, Conn., Water Co. 5s, 1926 
Bush Terminal Bldgs. 5s, 1960 
Pitts. Shawmut & Northern Car Tr. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientment”’ 
the road which is a ‘good earner and occupies a strategic 
position. 

The question naturally arises whether the C. & N. W. 
has not carried its well known conservatism too far and 
allowed itself more or less to become bottled up between 
the Great Northern, Northern Pacific, Atchison, Union 
Pacific and St. Paul, all of which have built to the Coast 
and have secured the bulk of the through business. Are 
not these competitors in a position to divert to them- 
selves considerable transcontinental business which oth- 
erwise might go to Northwestern, were it also a through 
line to the Pacific? 
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First Mortgage Public 
Utility Bond 
To Yield 7 Per Cent 
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SELECTED BONDS 








This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. Weshall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Municipal, Public Utility, Industrial and Railroad Bonds 
Yielding from 4.20 to 5.70 Per Cent. 


Per 
Cent. 
Coles County, Ill, School Dis. 4s, 1922-32...........46- 4.20 
ee, | Tee, ee, BOO onc sk bab cusreveaegsbadsiandd coeds 4.30 
Debet, Dem. SG IGGB. . cccncescccsceedsicecdeesicess 4.30 
City of Omaha, Neb., Water Works 4%s, 1941..........- 4.30 
eee. ee, a, ns 6 ohne 68660 640 cegenstacdssavke 4.38 
Memphis, Tenn., School 4%8, 1961.............ceeeeees 4.40 
Moats Beveet Wy. BOE GH BOGE. ccc ccdcccvccccccsesens 4.50 
Desttnwtes TC. Water Ge BORG es cosas cccsccaccasscad 4.60 
N. ¥. &@ Bast River Gas Co. Ist Gm, 1944.............66- 4.65 
Grayson County, Tex., Road District 5s, 1919-52......4.75 
Armour & Co. Real Estate Ist 5s, 1927.........ccceece 4.80 
Detroit WMaiaem 266 GH BOSB.. vc cccveccccccccscccccvsves 4.85 
Cleveland Electric Illuminating Co. Ist 5s, 1939........ 4.85 
Michigan State Telephone Ist 5s, 1924...............- 4.90 
Mystic Valley Water Co. 1st 5s, 1928..............-065 4.90 
Terre Haute Water Works Co. Ist 4%s, 1909-19........ 5.00 
Rockland Light & Power Co. Ist 5s, 1938.............+- 5.00 
Brooklyn Borough Gas Co. gen. 5s, 1945..........-46- 5.10 
City & County of Denver Park 5%s, 1927........5.00-5.10 
Consumers’ Power Co. Ist & ref. 5s, 1936.............. 5.15 
St. Clair County Gas & Electric Co. 1st 5s, 1959......5.25 
Illinois Northern Utilities Co., Ist ref. 3s, 1957........ 5.26 
Wisconsin Publie Service Co., Ist & ref. 5s, 1942........ §.28 
Burlington Ry. & Lt. Co. 1st 68, 1932..........---4.. 5.30 
Boise (Idaho) Gas, Light & Coke Co. Ist 5s, 1941...... 5.40 
The Tulsa Corporation Ist 58, 1982.........cccceeeeees 5.40 
Jackson Light & Traction Co. Ist 58, 1922............ 5.40 
Fort Smith Light & Traction Co. 1st 5s, 1936.......... 5.40 
Connecticut River Power Co. (of N. H.) Ist sinking 
ee OE, Se a cntescensenedecendensb ite de naseguesnee 5.45 
North Carolina Public Service Co. Ist & ref. 5s, 1934. .5.50 
Consumers’ Power Co. (Minn.) Ist 20 yr. 5s, 1929....5.75 
Railroad Bonds. 
Fitchburg Railroad 448, 1928.......ccrccccccccscveces 4.20 
Richmond & Allegheny Div. (C. & O.) Ist cons. 4s, 1989.4.20 
Toledo, Walhonding Valley & Ohio Ist 4%s, 1933...... 4.20 
Pacific R. R. of. Missouri 1st ext. 48, 1938............ 4.20 
Cleveland, Akron & Columbus gen. (now Ist) 5s, 1927..4.25 
Bittmeien Cemssas FOE. Gi BOGS s ccc ssecsciccsssecancseunes 4.26 
Basten G Biatme S26G 1066... ccdccccececcccessscsccce 4.30 
Kanawha & Michigan Ry. Ist 4s, 1990...........0005- 4.35 
Chicago, Indianapolis & Louisville Ref. 6s, 1947...... 4.37 
Chicago & Western Indiana R. R. Co. Ist cons. 4s, 1952..4.38 
Chattanooga Station Co. Ist 48, 1957.........cc eee cece 4.40 
Deiuth Short Edme Ry. Bat Ga 1986... cccssccescccccess 4.40 
Long Island (North Shore Branch) Ist 5s, 1932........ 4.50 
Florida Central & Peninsula Ist ext. 5s, 1930......, » » + 4.60 
Oremon Ghort Lime Ref. 46, 1988... ccccsceccccccsscese 4.50 
Gulf, Beaumont & Kansas City Ist 6s, Aug., 1913...... 4.50 
em: Oe Fee «(BS voc ah he cedceekucaseecncuan 4.58 
Austin & Nerthwestern let Ge, 1942... .ccsccccccccess 4.60 
Central of Georgia (Upper Cahaba Branch) Ist 4s, 
SEES 266506000600 4505s 40060400000004000008 annse 4.60 
Kansas City, Fort Scott & Memphis Cons. 6s, 1928....4.64 
Renters Tis. DHE CORA. SG, BPS s cc ec es cisscvsvnecedanes 4.65 
aeeeet Pegs Tie Ba Bees sc bce oes cntadessacccens 4.75 
Texas & New Orleans (Dallas Div.) Ist 4s, 1930...... 4.85 
es Se SHE GE, BOON s 6.00 asa bb cnkecceneesanceeu 4.95 
Bath & Hammondsport Ry. Ist 5s, 1919..............46. 5.00 
The Wiewiniam Big. Co. 266 Ga BOG8. . «cc acc ccccccscencteee 
Missouri Pacific ist cons. 6s, 1920...............2+++-5.16 
St. Louis Southwestern ist term and unifying 5s, 1952.5.60 
se. Se ee rere re ere Tee ee 


A BRAKE SHOE “MELON” LOOKED FOR. 


The common and preferred stocks of the American 
Brake Shoe Company are listed on the Stock Exchange, 
but as a matter’ of fact the dealings in these stocks are 
heavier in the outside market than on the Board. Hence 
the rise in the preferred, on very smal! sales on the Ex- 
change has attracted little attention, but the animated 
dealings in the stock in the open market have started 
considerable gossip to the effect that a stock dividend or 
offer of preferred stock with valuable “rights” is likely. 
The preferred stock this week sold up to 160, which is a 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH SI. 
PHILADELPHIA 





high price for a stock that pays only 7 per cent. There is 
about $400,000 common stock in the treasury which might 
be distributed also as a bonus, and $1,000,000 preferred. 
“Diamond Jim” Brady, the well-known capitalist, owns 
considerable stock in the company, which is capitalized 
for $10,000,000, in equal amounts of common and pre- 
ferred. Aside from the extra dividend rumors it is stated 
that the company has been enjoying unusual prosperity 
through the receipt of very large and profitable orders 
trom the railroads for brake shoes. 





A SUGGESTION TO “ST.” THOMAS. 

If “Saint Thomas” of Boston desires to absolutely con 
vince the readers of the sensational “Everybody’s Maga- 
zine” that he is sincere and has no ulterior or selfish 
motive in his renewed effort to smash the New York Stock 
Exchange to smithereens, he may do so without trouble. 
Let “Saint Thomas,” before he begins on his second in- 
stallment, first divide among his victims the unearned 
profits he formerly made in his piratical excursion into 
speculation. We suggest that he divide proportionately 
among the “gobboes” who followed his advice the profits 
he made out of them in Trinity, Nevada, Utah, Bay State 
Gas, First National Copper and Yukon Gold. This done, 
then Lawson may pose as a reformer whose character and 
operations are not spotted as are the leopard’s skin. 


E.W.Clarks Qo, 22), em Se 
BANKERS 


Interest allowed on deposits subject to cheque 


High Grade Investment Securities 
Members Philadelphia and New York Stock Exchanges 


Foreign and Domestic Letters of Credit and Travelers’ Cheques 





Clark, Dodge & Co.,N.Y. First National Bank. N.Y. Redmond & Co., N.Y. 


Kelsey, Brewer & Co. 


Michigan Trust Building Grand Rapids, Mich. 
OPERATORS OF 


Gas and Electric Properties 
SEND FOR DESCRIPTIVE CIRCULAR ON 
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HARD PULL FOR ERIE ROAD. 


The detailed annual report for the last fiscal year, 
which showed only 7.05% earned on the $47,892,400 first 
preferred stock against 11.25% in the preceding year, 
acted as a reminder of the rapid changes in the earnings 
of this railroad. While out of the net income available 
for dividends in the fiscal year ended June 30, 1911, 4% 
on the first $47,892,400 first preferred, 4% on the $16,000,- 
000 second preferred, and 2.52% on the $112,378,900 com- 
mon stock could have been paid, the last fiscal year’s 
surplus for dividends was only sufficient to cover the 4% 
dividends on the two preferred stock issues, leaving only 
0.73% on the common stock. The net income for divi- 
dends in the last fiscal year was $3,377,203, against $5,390,- 
412 in the previous year—a drop of $2,013,219. In the 
first two months of this fiscal year the net has increased 
by $198,760, and if it should continue at the same rate 
in the remaining ten months, the total for dividends will 
hardly be up to that in the fiscal year ended June 30, 1911. 

Most of the new money still necessary for the comple- 
tion of the up-building of the Erie will have to come from 
earnings. In 1914, $12,500,000 6% and $4,550,000 5% notes 
will become due and six months later, on April 1, 1915, 
an additional issue of $10,000,000 5% notes will mature. 
It will require excellent earnings to strengthen the credit 
of the Erie, so as to enable it to meet these short time 
notes by an issue of long term bonds. There must, there- 
fore, for at least three years, be no thought of a dividend, 
even on the first preferred shares. What would help the 
Erie would be a merger with a strong connecting line, 
such as the Burlington. The possibility of such an ar- 
rangement may for quite a time be used as a stimulating 
influence in the price fluctuations of the Erie securities. 
Talks of dividends will, however, reflect only pious wishes 
and distant possibilities. 


FEARS OF MONEY CRISIS DISMISSED. 


There was a general interchange of opinion at the 
meeting of the New York Clearing House on Tuesday 
of this week, the result being that all the bankers pres- 
ent expressed the view that fears of a crisis in the money 
market this fall should be dismissed. From many quar- 
ters these bankers have received advices, both by tele- 
graph and by mail, that money was coming in so fast 
from the active crop centres that it was this early being 
sent to the reserve cities to be loaned out again. Texas, 
where the crops are fairly well advanced toward the stage 
of forwarding to market, is actually lending money in 
New York and Chicago and glad to get six per cent. 
for it. 

Considering the enormous crops that have to be cared 
for large banking interests are expressing the greatest 
surprise that both time and call money have not gone to 
much higher levels. In some quarters the belief is en- 
tertained that much more expeditious management at the 
crop centres and the fact that the handlers of grain and 
the farmers themselves have arrangements between them- 
selves for a co-operative handling of their holdings, does 
away with the need for the large cash resources formerly 


required. At all events, it is gratifying to know that the 
tight money spectre is not now disturbing bankers and 
exciting visions of disturbing rates for money which would 


materially cut the ground from under our promising pros- 
pects for a broad and lasting prosperity. 


PERTINENT POINTERS. 

If the Bull market succeeds, will the Bull Mooser suc- 
ceed also? 

Somebody is standing elsewhere than at 
and battling for Lord Perkins. 

The Crisp October air is blowing 
Chinese loan. 

If old Dr. Prosperity should take it into his head to go 
to the polls next month the vote may show sine unex- 
pected results. 


Armageddon 


frigidly on the new 








Conservative Investments 
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secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
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Peabody, Houghteling & Co. 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
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Investment Counsel 
My business is to advise and act as broker 
for individual investors, banks, institutions, 
businesses and those handling trust funds. 

Correspondence Invited 


C. M. KEYS, 35 Nassau Street, New York 
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United Cigar Stores Company 


of America 
7% PREFERRED STOCK 


BAMBERGER, LOEB & CO. 


25 BROAD ST., NEW YORK 
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Now Is the Opportune Time 
To Invest Your Money 


Inactivity in the |! bond business usually means lower prices and cor- 
responding better interest yields. The demand for funds to move the 
enormous crops of thi s year has - nporarily hardened money rates and 
deprived banks of their usual buying power, and in many instances 
made them sellers of sex urities. 

The crop moving period will soon be over—the Presidential campaign 
a thing of the past, and a large amount of new and old wealth must 
be invested. 


Increased demand means increased prices. 


We invite the attention of thoughtful, 
attractive list of sound bonds. We own an 


Well-Known Public Utility Bonds .. 
First Mortgage Railway sends Saag ale 5.40¢ 
Municipal Bonds ecee ‘ssbeignese oe 5.604 
ES occ kA adOd ADs aN sien aees seccsecanens so “6 & 

City Bonds of C Sommercial Centres .-. ** 4.05¢ to4. 704 


William R. Comat Company 


33 Wall Street, New York 
Merchants-Laclede Bldg., 111 West Monroe St., 
St. Louis Chicago 


onservative investors to our 
i offer for sale 


- Pric es to yield 5. 50% 
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LISTED BONDS 


COLORADO & SOUTHERN 4's. 


The 4% per cent. refunding and extension mortgage 
bonds of the Colorado & Southern Railway, which in 
1909 sold above par, and at the beginning of this year at 
9814, have come down to 94. This reaction was partly 
due to the pressure on the bond market by institutions 
which had to provide themselves with cash and sold 
bonds, and partly to nervous investors, who have become 
scared by the decrease of over $770,000 in net earnings as 
shown by the statement for the fiscal year ended June 
30, 1912. The new fiscal year has so far brought a fur- 
ther slight decrease, but there is nothing in it to frighten 
the bondholders. 

The 2 per cent. dividend on the $31,000,000 common 
stock, which has been paid since 1909, may be endan- 
gered, although it is believed that an early improvement 
in the business of the railroad will remove this danger, 
but neither the 4 per cent. on the $8,500,000 first preferred 
nor the 4 per cent. on the $8,500,000 second preferred 
stock can be doubted and there is no reason to doubt 
the value and safety of the 4% per cent. bonds, which, 
although a second mortgage, are considered amply se- 
cured. The bonded debt of this railroad, which operates 
2,015 miles, consists of $19,402,000 4 per cent. mortgage 
bonds and $25,881,000 4%4 refunding and extension mort- 
gage bonds. The railroad, which is controlled by Bur- 
lington, enjoys a conservative management. The 4% per 
cent. bond looks attractive at its present low price. 








MINNEAPOLIS & ST. LOUIS 5s AND 4s. 

The market for the several issues of bonds of this rail- 
road as well as of the Iowa Central, has been quite de- 
moralized of late. The Minneapolis & St. Louis 7 per 
cent. mortgage bonds, the issue of which amounts to 
only $950,000 maturing in 1927 and covering 80 miles of 
road, are quoted at 115 bid and 124 asked. A few months 
ago they sold at 129. The first mortgage Pacific Division 
6 per cent. bonds of a total issue of $1,328,000, to ma- 
ture in 1921, which in August sold at 110, have been lately 
offered at 108 without bids. The first consolidated 5 per 
cent. bonds, of an issue of $5,282,000, maturing in 1934, 
have gradually gone down from 109 to 101 asked, with- 
out a bid price, while the 4 per cent. refunding bonds of an 
issue of $11,870,000 have dropped to around 60. 

Likewise have the Iowa Central bonds depreciated. This 
road’s first mortgage 5 per cent. bonds have fallen to 95% 
and the 4 per cent. refunding bonds to 61. The extremely 
poor business of the entire system in the last fiscal year 
when the earnings, on account of disastrous crops, fell 
about $500,000 short of meeting all requirements, natur- 
ally scared the holders of the bonds. Since beginning 
of the new fiscal year a decided turn for the better has 
taken place. The railroad’s territory enjoyed bumper 
crops this year and this points to an early recuperation 
in earning power. Fears about the future are passing 
and the good improvement in the situation has already 
found expression in better prices for the stock of the 
railroad. An improvement in the prices of the bonds, 
especially of the 5s and 4s, which are the active bond 
issues of the railroad, should set in at an early date. 





ST. PAUL, MINN. & MANITOBA MONT. EXT. Ist 4s. 


An investment bond of the highest grade is represented 
by the first mortgage 4 per cent. bonds of the St. Paul, 
Minneapolis & Manitoba Montana Extension of a total 
issue of $10,185,000, to mature June 1, 1937. This issue, 
secured as it is by a direct lien on about 1,087 miles of 
road, has been assumed by the Great Northern Railway. 
The bonds sell now at 97, at which price they yield about 
4.20 per cent. They are as good, if not better, than the 
recently created 414 per cent. refunding bonds of the 
Great Northern, of which $35,000,000 are outstanding, and 
selling at a little above par. 





H. M. Byllesby & Co. 


Engineers 


CHICAGO NEW YORK 
Insurance Exchange Bldg. Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











RIO GRANDE WESTERN FIRST 4s. 

Unpleasant though it may be for the holders of the 
first mortgage bonds of this railroad of 712 miles, to see 
the selling price down to 82, there is no cause whatever 
for uneasiness. The road has been operated since 1901 
by the Denver & Rio Grande. Whatever may be the fate 
of the Denver & Rio Grande, it cannot affect the safety 
of the first mortgage bonds of the Rio Grande Western 
or the interest payments on the same. The total first 
mortgage which is a closed one, is only $15,190,000 matur- 
ing in 1939 and is followed by a second mortgage of $15,- 
168,000, which is called a first consolidated mortgage. 

Most of the first mortgage bonds which have come into 
the market in the last twelve months, bear the British 
tax stamp. These bonds were largely held in England 
for years and the liquidation started from London last 
year when the Morocco question brought Germany and 
England almost to a war and millions of American se- 
curities were hastily sold by foreign investors. The re- 
action in the 4 per cent. first mortgage bonds of the Rio 
Grande Western can be only temporary. 





LOUISVILLE & NASHVILLE 6s. 

These bonds, of a total outstanding issue of only $4,- 
709,000 to mature in 1930, are selling around 114. Their 
highest price since 1900 was 122% in 1905, and the lowest 
112 in 1907. They represent one of the best and most 
desirable railroad bond investments. 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 


depreciate in value, as they are not sub- 
ject to the rise and fall of the money 


market. Peo le who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet “‘F’’ 


25 Years of Successful Operation 
One of the eee OO oa of the West 
» Pres 


Capital and Surplus, $400,000.00 


Salt Lake ie Security & Trust Co. 


t Lake City, Utah 
CONTE STATES DEPOSITARY) 
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THE OPEN MARKET 


ADIRONDACK POWER’S SMALL SURPLUS. 

It was stated recently by interests friendly to the stocks 
of the Adirondack Electric Power Company that the 
earnings were running at such a rate as to amount to an 
equivalent of 2 per cent. applicable to the common shares, 
after payment of the preferred dividend. The latest pub- 
lished statement of earnings covering six months to June 
30, 1912, however, shows a balance of earnings after op- 
erating expenses, of $244,741, or $224,447 after taxes. The 
interest charge took $130,291, leaving a balance of $94,155 
for dividends. The half yearly requirement of 3 per cent. 
on the $2,500,000 preferred stock absorbed $75,000 of this 
amount, leaving a surplus of but $19,155 for the common 
stock, or less than one-half of one per cent. instead of 2 
per cent. The stock is now neglected around 22 while 
the preferred is at the lowest price of the year, around 67. 
The properties of this company need considerable reha- 
bilitation, apparently, inasmuch as the Public Service 
Commission of New York State has just ordered the cor- 
poration to put several of its plants into better condition 
for service to meet the complaints of communities that 
have kicked. 





AM. GAS & ELECTRIC DIVIDEND RUMORS. 

Renewed reports are in circulation to the effect that the 
American Gas & Electric Company will make another in- 
crease in the dividend this year, this time from 7 to 8 per 
cent. The dividend was increased in June last from 6 to 
7 per cent. All the subsidiaries of the corporation are 
showing gains over 1911. For the twelve months ended 
Aug. 31, the Atlantic City Electric Company shows bet- 
terment of gross to the amount of ten per cent., an in- 
crease in net of 22 per cent. and an increase in the sur- 
plus of 23 per cent. The Canton Electric Company, Mun- 
cie Electric Company, Rockford Electric and Scranton 
Electric Company all show similar betterment, the Mun- 
cie Electric doing even better with a gross increase for 
the twelvemonth of 22 per cent., increase of 36 per cent. 
in net earnings and an increase of exactly 50 per cent. in 
the surplus after charges. 

AMERICAN LIGHT & TRACTION’S VALUE. 

A few days ago the representative of a large estate 
which owned 350 shares of the common stock of the 
American Light & Traction Company, sought to learn 
what price he could get for his whole block of stock. 
The inquirer was somewhat skeptical, having conceived 
the notion that the market for the stock was artificial 
and had been manipulated for some ulterior purpose. 
He reasoned that if real stock were offered the bids ‘n 
the market would disappear. The quoted price at that 
time was 423 bid and 426 asked, and the 350 shares there- 
fore represented a market value of around $148,000. 
Usually American Light & Traction sells in blocks of 
5 to 25 shares, and offerings of larger amounts attract 
attention and comment. Nevertheless, when the offering 
of 350 shares was made it was at once brought to the at- 
tention of two large and important investment interests 
in the securities of this company and they promptly made 
a joint bid of $420 per share for the whole block, or $147,- 
000 cash. Such an offer, right in the midst of a tight 
money period, quickly convinced the skeptic and he de- 
clined to sell his shares. The stock sold at $433 this 
week. 

MISSISSIPPI POWER’S NEW HIGH PRICE. 

The common stock of the Mississippi Power Company, 
which is building the world’s largest hydro-electric plant 
and dam across the Mississippi at Keokuk, Ia., scored a 
new high price this week when it sold at 67. A year ago 
New York professional operators were selling this stock 
around 30 in the confident expectation of making a “kill- 
ing.” Instead they suffered heavy loss. The recent buy- 
ing is said to have come from London, where there is a 
very bullish feeling with respect to this corporation. Tae 
plant will not be completed until July 1 next. 


Ask 


about your investments. How many people have put their savings in a 
stock or bond simply on some one’s advice, without the slightest study of 
either fundamental conditions or the property they are investing in. 

Don’t invest money in any stock or bond until you know the past and 
present history, as well as the future possibilities of the property. Let us 
look up this information. It is the service we offer you. 


Our Letter This Week Is On 
AMERICAN CAN 


Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. This will be sent on 
request. Remember, we are brokers for the small as well as the large in- 
vestor. We make a specialty of executing smal! lots of stock, either to be 
bought outright, on margin, or on our monthly payment plan. 


ALEXANDER & G@ 


Members of { ew voce gotten } Exchanges 
45 Exchange Place, New York Tel. 7791 Hanover 
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INCOME ON INVESTMENT 


AT PRESENT PRICE 
end the Purchase of this PREFERRED 
CK described in our Circular C. 


WALSTON H. BROWN & BROS 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 





8% 


We Reco 





For Conservative Investors 
WHO READ THE FINANCIAL WORLD 


Ask for descriptive circular on an unusually attractive stock 
netting 7%. 


W. M. RICHARDS 


American Central Life Bidg., Indianapolis, Ind. 





Buckeye Pipe Line Co. Stock 


(Former Standard Oil Subsidiary) 
At present prices returns over 1 O% 
Full information furnished on request. 


Gude, Winmill & Co. 


Members New York Stock Exchange 


20 Broad St. “Write Dept. S. O." Tel. Rector 445 











Send for Circular descriptive of a very attractive Public 
Utility Ist mortgage 5% Bond. 


W. C. LANGLEY & CO. 


10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St. W. 
Boston Montreal 





111 Broadway 
New York 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engioeering topics as viewed from the 
Bankers’ standpoint. Send us your name for our maijling list. 
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THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





A WAR IN EUROPE WOULD HELP US. 

American bankers, especially those having to do 
largely with foreign exchange operations and loans on the 
other side, are viewing with equanimity the threatening 
aspect of affairs in the Balkan States which is likely to 
lead to war. As a matter of fact our bankers in New 
York City have been in receipt of rather pessimistic ad- 
vices from the other side for a week or more, and it is 


believed that the trouble may not be averted. 
In the event of the worst happening it is believed here 
that the effect will only be temporarily depressing, due 


to the probable heavy liquidation of American stocks 
held abroad, but this will probably be short lived and 
there would thereafter be a very heavy and sustained 
demand, not only for all the products of our farms, 
grain, beef, etc., but manufactured material, cotton goods, 
war equipment and the like. War always stimulates pur- 
chases from outside sources, and the belligerents pay 
the highest prices and ask no questions. We did that 
in the Civil War and Spanish-American War, and there 
are seldom any exceptions to this rule. 

There are few European States which at present would 
care to finance the borrowings which are inevitable in 









Trust Company Service 
in New York City 


| This company, with ample capital, large re- 

sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
ability and disposition to give good trust com- 
i pany service. 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of banks and 
| trust companies. 





Guaranty Trust Company 
l of New York 


$23,000,000 
176,000,000 








Capital and Surplus . 
Deposits ° ° pe 








every contest, but with our great increase in wealth this 
year from the products of our farms and the piling up 
of heavy credits in European capitals, these credits would 
doubtless be availed of and it is not altogether unlikely 
that this country will, if the war should extend, be found 
financing indirectly in the way we have indicated, the 
financial borrowings of the  belligerents, or some 
of them. France, American bankers assert, might lend 
some of her accumulated savings, but even there the 
lending would be limited perhaps, because of fears in 
Paris that the trouble might at any time spread and 
necessitate a husbanding of resources by France for her 
own purposes. 

Altogether the position of the United States is one of 
advantage in the present aspect of affairs. As Ameri- 
cans we may, therefore, be thankful that 3,000 miles of 
ocean stretch between us and the scenes of these con- 
stant war alarms. A war of words is about all we need 
fear, every four years. * Of course, the celebrated battle 
of Armageddon is to be fought out in about a month, 
but only a little bad blood will be spilled and a Rough 
Rider or two unhorsed. 


SOUTHERN RAILWAY GAINS. 

The first two months of the new fiscal year have result- 
ed in a further gain in gross—$375,750—and net of $139,- 
069. This is an impressive showing, coming as it does on 
the heels of substantial increases in net in each of the last 
five years. In the new fiscal year there is yet to come a 
big movement in cotton in addition to the great indus- 
trial revival all over the south. Under these circum- 
stances the growth of better sentiment as to the future 
of this railroad and the possibilities of enhancement in the 
prices of its securities, which are still selling compara- 
tively cheap, cannot surprise any observer of conditions. 
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The Turning Point. 








Alert investors realize that the time has come to 
take advantage of the low prices at which the highest 
grade of railroad and other bonds may now be 
procured. 

Write for our present list D-121, which includes 
time-tested bonds yielding from 4% % to5% %. 
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PIKE DEAD, KING WANTS TO GET OUT. 


Almost unnoticed, Lafayette E. Pike passed into the 
valley of death a few weeks ago in Hartford, Conn., 
which city he had always made his home. Had it not 
been for a newspaper paragraph mentioning him as a 
stock broker, few beyond his intimate friends would 
have known of his demise. 

It was only a few years ago that this same Lafayette E. 
Pike was playing a large role in discreditable firance. 
He bobbed up one day as a banker promoting the sale 
of Eastern Consolidated Oil Co. Rich oil fields had 
just been discovered in California and the speculative 
possibilities took a firm hold upon the speculative im- 
agination of the people. 

Pike, with that peculiar mental astigmatism so pe- 
culiar to the shrewd Yankee from Connecticut who has 
no compunction in selling wooden nutmegs for real 
ones, took advantage of the excitement to not only sell 
stock in his oil company to citizens of his own state, 
but to investors all over the country. His efforts never 
flagged. When promises of big profits wore out their 
welcome he, with the impudence of the financial high- 
binder he was, inaugurated the payment of fraudulent 
dividends. While the game lasted he made considerabl¢ 
money and lived in clover, maintaining a mansion in 
Hartford which was pointed out to visitors as one of 
the city’s principal palaces. 

But, like all mushroom schemes, there is always an 
end. Only some come to it sooner than others. Eastern 
Consolidated Oil ran to the end of its rope eventually. 
The collapse when it came ruined a great many people 
but that did not dishearten Pike. He tried other and 
different schemes but they never succeeded. He could 
only fool the people once. When he died his end 
came ignominiously for there was none to mourn the man 
who had been so heartless in his financial operations. 

In the Charlestown, Mass., penitentiary there is an- 
other man, Cardenio F. King, who is now making an 
effort to obtain pardon by working on the sympathies of 
the Governor. He advances the pretext that he is a 
sick man and further confinement will result in his pre- 
mature death. Why waste any sentiment upon King? 
His ills are most likely feigned. When he robbed poor 
men, widows and orphans without as much as a thought 
about their circumstances, little did he consider that 
his thefts not only robbed many of them of their health 
but brought death itself upon many. There are hundreds 
of men in the Charlestown penitentiary more deserving 
of executive mercy than Cardenio F. King, the swindler, 
who conceived the King-Crowther fraud. Many of 
his fellow prisoners were brought within prison walls 
because they never had a chance, whose environment 
was criminal and who were morally too weak to resist 
temptation. It was different with King. He was in- 
telligent and gifted by Providence, but stopped in the 
fullness of his mental vigor to drag his talents in the 
mire of dishonesty. Why sympathize with an individual 
so undeserving for to do so is to forgive more or less 
the commission of crime where there is the least ex- 
cuse for it. 





WHITE VAN GLAHN WILL PAY NOTHING. 


We learn definitely through the trustee in bankruptcy 
for the White Van Glahn & Co. that the investments made 
in this concern by the stockholders is a total loss and 
they will recover nothing. The company owes creditors, 
who number about 1,200 in all, some $260,000, with only 
about $115,000 in quick assets to settle thetr claims. Even 
they who must first be paid stand a good chance of not 
coming out whole and they may not get fifty cents on the 
dollar. What remains, therefore, for the stockholders is 
their certificates for stock to constantly haunt and taunt 
them with their recklessness in going into this unfortun- 
ate venture. But anyone who first searched carefully into 
this proposition when it was offering unusual and suspic- 
ious inducements to interest capital, never would have 
touched the scheme. The Financial World condemned iz 
when its attention was first drawn to it. 


-——® 











$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
Since the organization of this house there has never been a day’s 


delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. ~ 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 

















Tel. 7865-6-7-8-9 Hanover. 
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INTERNATIONAL NICKEL— DU PONT POWDER Stocks 
S.H.P. PELL & CO. bertersin Ustisted and Inactive Securities 
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CLAUDE MEEKER 


Public Utility 
Properties 


EIGHT EAST BROAD 
Columbus, Ohio 








We offer Conservative Investors a high grade 


6% Preferred Industrial Stock 


with 60% Common Stock Bonus, at a price to 


Yield About 6.49 
Business established 100 years. 


The net earnings exceed dividend requirement on entire 
authorized Preferred Stock issue five times over. 


Circular on request 


HAWLEY & ALFORD 


INVESTMENT BANKERS 


111 Broadway New York 











Five Attractive Rails 


is the title of a circular we have just issued 
for the guidance of our clients wishing 
This circular dis- 
cusses five standard railroad stocks, and the 
subject matter should, under present condi- 
tions, be of special interest to investors. 


speculative investments. 


Copies mailed free upon request 


Thompson, Towle & Co 


Members New York Stock Exchange 
1615 Bankers Trust Building 
New York City 
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SPECIAL LAWS AFFECTING MUNICIPAL BONDS. 
By MAURICE B. DEAN, OF THE NEW YORK BAR. 


Bonds, as well as people, are known by the company 
they keep, and their introduction to the investor depends 
upon the standing of their introducer in the financial 
world. That is practically the only assurance the in- 
vestor has as to the reliability of the bond. 

In considering industrial or public utility bonds, the 
primary consideration is, what is the security, and, sec- 
ond, are the bonds regularly and legally issued? In 
municipal bonds the first consideration is, are they prop- 
erly and legally issued, and then the question of general 
stability of the municipality. 

A well known law book publishing company in New 
York City is preparing an encylopedia of many volumes 
to answer the question, “What is the law of New York?” 
One may well ask the question with reference to munic- 
ipal bonds in this State. At the present time the only 
assurance that the investor has that his municipal bonds 
are legal is his reliance upon the bond house from which 
he purchased them. The bond house for its own pro- 
tection and that of its clients has had the bonds inves- 
tigated by its attorneys who are specialists in this par- 
ticular field. When we consider that there are not a half 
dozen attorneys who do this class of work in the United 
States, and that with the forty-eight States there are 
many thousands of municipalities, comprising counties, 
towns, villages, boroughs, cities, school districts, irri- 
gation districts, fire districts, sewerage districts, levy dis- 
tricts, and possibly others, we wonder how any human 
being can be absolutely sure as to what the law is. 

Take New York State, for instance. We have special 
city charters for cities of the first-class, which are those 
having a population of 250,000 or more. We also have 
many other special city charters for cities of the second- 
class, having a population of 50,000 and less than 250,000, 
and for cities of the third-class, which comprise all other 
cities; the general city law affecting all cities, and we also 
have the second-class city law for cities of that class. 
For counties we have the county law, but if a county 
wishes to construct roads, we must look for authority 
in the highway law. Town bonds are authorized by the 
town law, except where they wish to issue road bonds, 
then they must get the authority from the highway law. 
When we come to the subject of meetings, we find that 
the method of calling and holding them is different in 
seven different classes of towns. 

The village law relates to villages and the education 
law to school districts. But in school districts we have 
three classes—common school districts, union free school 
districts, whose boundaries are’ not the same as those of 
incorporated villages or cities, and union free school 
districts whose boundaries are the same as those of in- 
corporated villages or cities. The procedure for issuing 
bonds in each of these three classes is different. 

Besides these general laws we have first the Constitu- 
tion of the State to apply to all the various municipal- 
ities. This pertains especially to the enactment of spe- 
cial laws, that is, how the bill shall originate, the manner 
of passage, etc. Other laws which apply generally ‘o 
all municipalities are the highway law, general construc- 
tion law, public officers’ law, general municipal law, pub- 
lic health law, the tax law and election law. 

Even if these so-called general laws were not sufficient 
to confuse the most learned, we have on top of them the 
special laws that are enacted at each legislature. 

At the last legislature in this State there were seventy 
acts passed affecting municipal bonds. Forty-five of 
them were for the express purpose of authorizing some 
particular issue of bonds for a purpose not otherwise au- 
thorized by the general laws; sixteen of the acts provided 
for the method of issuing bonds, most of which were 
amendments to the general laws; three were of a mis- 
cellaneous nature. The remaining six acts are especially 
interesting because they are an admission of defects ‘n 
the law relating to municipal bonds. These acts openly 
and frankly confess that the bonds had been illegally 
issued and by the acts were legalized and ratified as 
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the bonds of the municipality as though they had been 
properly issued. What must have been the feelings of 
investors who held those bonds waiting tor the legisla- 
ture to validate them? What of the sentiments of those 
investors whose bonds have not been legalized? And 
what is the position of those whose bonds were illegally 
issued but have not yet discovered their precarious posi- 
tion? 

If you mention this subject to a bond house and ask 
if there is any danger of municipal bonds being held void 
they will say, “Of course not; never heard of any being 
held void!” Yet the records of our courts in this country 
show that the yearly rate of loss in municipal bonds, 
which have been held void since 1891, is over twelve 
thousand times greater than the rate of loss which oc- 
curred in New York City real estate prior to the organ- 
ization of the title insurance companies, which was about 
1892. 

It is true that this rate of loss is rapidly decreasing, 
but in its place there has arisen the economic loss due 
to the wave of injunctions brought by disgruntled tax- 
payers seeking to hold up needed public improvements 
and relying for their support upon some technical error 
in the various steps taken to issue the bonds. While 
this loss does not fall upon the investor, it does concern 
the general public and, especially, the bond house that 
proposes to underwrite the issue. 

The remedy for this confusing situation not only in 
New York State but in every State of the Union, is one 
of the tasks of the Investment Bankers’ Association re- 
cently organized. If the laws of the country can be sim- 
plified, made uniform and clear, much will have been 
accomplished. If standard forms for bonds can be 
adopted, another step will be gained. If an insurance 
company, having the endorsement of the Investment 
Bankers’ Association, can be organized to supervise 
through its corps of experts, the issuance of all munici- 
pal bonds and guarantee their legality with a certificate 
to that effect on each bond, then investors and banks 
loaning on such bonds as collateral will be assured of 
their legality and foreign investors will know for a cer- 
tainty the legality of the bonds they purchase. 





AMERICAN MALT SELLS OFF. 

The placing of the preferred stock on a 5% dividend 
basis has disappointed the speculative element, which 
had expected an increase to 6%. This has caused liquida- 
tion by many who had figured on a better dividend than 
5%. The American Malting Co., which is the operating 
company, is doing well, however, and increasing its; 
profits and the realization of the hope for a 6% dividend 
may come a few months later. 
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HOW LONG CAN SHERIDAN & CO. LAST? 
Concern Has Already Foisted Fourteen Flimsy Stocks on 
The Public—None Ever Paid a Dividend. 

When The Financial World declared recently that the 
difficulties between W. M. Sheridan of Chicago and 
Charles Nordsell, who claimed he was acting for The 
Colorado Blue Bell Mines Co., were patched up over a 
cold bottle and a warm bird, it hit the nail squarely on 
the head. This is exactly what happened. These two 
gentlemen met in the La Salle Hotel grill room in Chi- 
cago and there held a love-feast, burying old scores and 
renewing once more allegiance in their mutual pastime of 
skinning investors. 

We are informed that Charles Nordsell is none other 
than Charles H. Babb, and is himself a promoter and 's 
now booming the Sulpho Carbon proposition. Evidently 
he is an offshoot of W. M. Sheridan & Co. Babb, Sher- 
idan and John C. Long framed up between them the ex- 
oneration letter, and when Sheridan’s woman stenogra- 
pher refused to sign it, knowing the falsity of its entire 
contents, she was discharged. 

When will some definite action be taken to stop the 
predatory operations of this Sheridan concern? Since 
these people began operations they have sold stock in 
the following fourteen schemes, all of them fakes: The 
Colorado Blue Bell Mining Co., The Gold Hammer Mines 
Tunnel Co., Minor Heir Producing Co., Minor Heir Sun- 
rise Co., Missouri Interstate Land Co., The Anderson 
Cooperative Association, The Automatic Stamp & Ticket 
Machine Co., Nevada Goldfield Mining, Milling & Smelt- 
ing Co., Geyserite Manufacturing Co., Kern West Oil C>., 
Lost Hills Eastern Oil Co., Merchants & Bankers Oil 
Co., Samuel Adams & Co., and the Sheridan Adams Roy- 
alty Syndicate. 

None of these companies ever paid a dividend, and 
none ever will have a ghost of a chance to pay anything 
after Sheridan & Co. finish with what cash they whee- 
dle out of investors by their false and exaggerated 
claims. 

How long, The Financial World asks, will Chicago tol- 
erate this band of financial pirates? How long will the 
Queen City of the Great Lakes permit them to carry on 
their questionable schemes without interference? 





RICE WILL EMULATE “SAINT” THOMAS. 
Irrepressible Mining Promoter to Reform Wall St. After 
He Finishes Peeling Potatoes in Prison. 

Not alone will fall to Thomas C. Lawson the not incon- 
siderable job of purifying Wall Street. “Saint” Thomas of 
Boston is to have a strenuous rival in none other than 
George Graham Rice, who has announced that as soon as 
he finishes his compulsory work of peeling potatoes on 
Blackwell’s Island, to which he was assigned for one year 
for using the mails fraudulently, he is going to consecrate 
himself to the task of cleaning up stock gambling in Wall 
Street. 

Possibly the Ridgway Co. has already enlisted Rice’s 
services as a capable assistant to their sensational Boston 
mountebank and the two will disport themselves to the 
general amusement of the public in “Everybody’s Maga- 
zine.” The two would make an ideal team. The only dif- 
ference between them is that the one has a greater part of 
the money made in playing the Wall Street game, whilst 
the other has dropped most of his in that part of the game 
which makes up the morass of every important financial 
centre. 

But the artful Rice, after he emerges frém prison, will 
discover, much to the injury of his conceited vanity, that 
the public will not accept him as one who was martyred. 
Lawson’s newest attempt to create a sensation has fallen 
flat, and Rice will find even a colder reception should he 
start in. He will meet a jeering mob already waiting for 
him when he attempts to establish an Armageddon where 
he may battle for the Lord. The latter, in his eyes, is 
made up of almighty dollars. 

A stay on Blackwell’s Island can never reform the av- 
aricious Rice morally. He is only harmless when kept at 
peeling potatoes; otherwise he must keep scheming and 
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hatching plans on how to peel pocketbooks from the major 
part of their contents. 


FROM CANADA TO THE SEA. 

the Necessary $75,000,000 Raised for an 

Ambitious Railroad Project. 

Minneapolis harbors an ambitious railroad engineer who 
has started out, single handed, on the Titanic job of rais- 
ing the capital to construct a railroad from Baton Rouge, 
La., to Winnipeg, Canada. Such a line the engineer fig- 
ures, will cost about $75,000,000. Such a road would cost 
considerably more than this estimate, according to well 
posted railroad men. Thus far nothing more has been 
done on this ambitious project than to form a corporation 
named the Mexican Gulf & Manitoba Railroad, and hav- 
ing a number of surveying parties out in the field blue- 
charting the localities through which it will be possible 
to build the proposed road. 

From the bulletins issued by the road's promoter, John 
M. Wiley, about $65,000 in stock has already been sold, 
and used to defray preliminary expenses. The difference 
between $75,000,000, which is needed, and $65,000 already 
in hand, is a pretty wide gulf for any man who is with- 
out strong financial connections, to bridge. 

If the small investor will consider carefully whether it 
is possible to cross this wide gap we are quite sure 
he will arrive at the conclusion that stock in this venture, 
which is yet in its embryo stage, is a risky speculation, 
and not an investment better than money in the savings 
bank, as the promoter describes it. ; 


$65,000 of 





FOSTER ADDS ANOTHER. 

Not content with a string of enterprises, all of which 
are very active in their efforts to interest the public in 
their pet securities, T. J. Foster, the Scranton, Pa., pro- 
moter, has started another company. The name of the 
new corporation is the Lackawanna Securities Com- 
pany, and it is understood it will act as the fiscal agent 
of the Lackawanna Coal & Lumber Company, buying 
from its treasury the coal company bonds, and reselling 
them. Here is another link in a chain which seems to 
be endless. 
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PRAISE FROM A HIGH SOURCE. 
I am convinced that your paper, The 
Financial World, is an invaluable jour- 
nal for the study of business and finan- 
cial conditions. I desire to thank you 
again for the service you are rendering 
education by putting your journal at 
the service of students of commerce. 
ERNEST R. SPEDDEN, Ph. D., 
Cornell University. 


OF VALUE TO ALL INVESTORS, 
I consider your paper one of im- 
mense value to investors, both great 
and small. 
Cc. BE. MACKEY. 
TERSKL, BUT EXPRESSIVE. 
The Financial World is.-all right. 
Oo. H. KELLOGG. 


ELLSWORTH’S NEW WORK, 

Mr. F. W. Ellsworth, publicity man- 
ager of the Guaranty Trust Company 
of New York, has been offered and has 
accepted the chairmanship of the Pub- 
licity Committee of the American In- 
stitute of Banking. He will have as- 
sociated with him some of the best 
equipped bank men in the country, 
whose names will be announced later. 


WALPOLE RUBBER NEW STOCK, 

The Walpole Rubber Company, re- 
cently re-incorporated under the laws 
of Massachusetts, under the name of 
the Walpole Tire and Rubber Company, 
has increased its capitalization $500,- 
000.00 and has issued preferred stock 
rights to preferred shareholders for 
subscription in the preferred shares of 
the stock of the new Company at $95 
per share. Subscribers for new stock 
will receive the dividend payable Oc- 
tober 15 upon their subscription for 
new stock. The increase in the pre- 
ferred share issue is due to plant en- 
largement and extensions necessary to 
care for the enormously increased 
business of the Company. The Com- 
mon stock pays four per cent (4%) 
regular annual dividends 


DUVAL, CARROLL & CO., DISSOLVE. 

The announcement was made this 
week that the firm of Duval, Carroll 
& Co, was dissolved on October 1 by 
mutual consent. Mr. Hanson R. Du- 
val will retain his seat on the New 
York Stock Exchange, and will be as- 
sociated with Huhn, Edey & Co., of 74 
Broadway. Mr. Charles Gordon Car- 
roll will leave shortly for Florida, 
where he will remain, having had in- 
terests there for a number of years 
past. 





RAILROAD OUTLOOK PROMISING, 

Spencer Trask & Co, in _ their 
October review of the past month and 
the prospects, after expressing the 
opinion that high money rates are 
likely to be only temporary, say: 

“In our judgment, with the money 
situation as it is, ana with the bright 
prospects of trade before us, convert- 
ible bonds—particulurly railroad is- 
sues—are to be looked upon at pres- 
ent as a very attractive form of in- 
vestment. It is a matter of common 
knowledge that for several years past 
the railroads have been much ham- 
pered by adverse devisions of the In- 
terstate Commerce Commission, but 
our study of the situation leads us to 
believe that a change in sentiment is 
coming over the community in this 
respect, and that if a great shortage 
in cars should develop this Fall, as 
it is feared, the public in general, and 
the business men in particular, will 
see that a policy o? “hitting the rail- 
roads” is a policy that cuts both ways. 
Moreover We are very much disposed 
to belleve that if Mr Wilson is elect- 
ed he will so alter the personnel of 
the Commission that a more liberal 
policy will result. 

“We would also call attention to the 
fact that the steudy decline the higher 
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grade railroad bonds nave suffered for 
the past several years has apparently 
come to an end, and it is our judg- 
ment that the time is rapidly ap- 
proaching, if indeed it is not already 
here, when such bonds may be bought 
with every reasonable assurance of 
profit, once that money is again on a 
fair basis,” 
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OCTOBER STOCK CIRCULAR. 


The banking house of Turner, Tuck- 
er & Co., of Boston and New York, 
has printed its October circular on 
special stocks, and containing the 


latest compilations or New York, Bos- 
ton and Philadelphia trust company 
statements and comparisons. There is 
also much information relating to in- 
vestment securities. 
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The Fall and Winter Edition of the New York Tele- 
fone Directory goes to press Thursday, October 17th. 

elepbone service must be arranged for on or before 
that date in order to have Directory listings appear 


in this issue. 
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NEW YORK 


MANHATTAN . BRONX 
Address Telephone No. 
15 Dey Street Cortlandt 12000 
180 Orchard Street Orchard 12099 
68 West Honston Street Spring 12090 
23 Fast 26th Street Madison Sq. 12080 
115 Weat 48th Street Greeley 12090 
9 Fast 59th Street Plaza [2090 
2987 broadway Riverside 12090 
127 West 125th Street Morningside 12080 
866 East 150th Street Melrose 12090 





Call, write or telephone to nearest 


TELEPHONE CO. 


BROOKLYN 
Address Telephene No. 
81 Willonghby Street Main 12000 
825 Ninth Street South 12014 
660 Nostrand Avenne Bedford 12014 
891 Flatbush Avenue Flatbush 12014 
663 broadway Williamsbury 12014 
JAMAICA 
8 Hardenbrook Avene Jamaica 12000 
70 Main Street PLUSHMING = piysning 12014 


FAR ROCKAWAY-—RBirdsal! & Central Aves. Far Rockaway 12014 


TOMPRKINSVILE K-44 Tompkins Ave. 
WEST NEW BRIG HTON—145 Columbia St. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
wwe based on conditions prevailing prior to October 4, 
the time of going to press. 





CONFLICTING FORCES AT WORK. 

Wall Street paused several days this week in its indus- 
trious efforts to work up a big speculation in stocks and 
wondered whether or not it ought to be frightened by the 
war rumblings in Europe. After 48 hours hesitation and 
the purchase of the American stocks Europe had to sell 
o the amount of about $20,000,000, the word was given to 
resume the advance At the present writing the whole 
market is at a level pretty close to the high average of 
the year for the leading speculative issues. And yet there 
is a tone of uncertainty, brought about largely by heavy 
profit-taking on the part of those who were bold and far- 
secing enough several weeks ago to buy heavily when 
prices were at a considerable lower level. 

The leading speculative issues like Steel, the Coppers, 
Union Pacific, St. Paul, Lehigh Valley and Reading, after 
making new high prices on the movement or high prices 
for the year, displayed a great deal of hesitation and are 
now at prices no higher than one week ago. The market 
has shown some broadening tendencies at times and par- 
ticipation by the outside public has been larger than that 
witnessed perhaps at any previous week this year. En- 
couraged by this, professional operators have increased 
their efforts to make the situation appear very attractive 
and bullish. Money rates have eased off a trifle, while the 
«crop outlook and business improvement and optimism 
continue to be all that could be desired. And yet the 
hesitation displayed may betoken a wiser public than was 
to be seen formerly in that moderate profits are availed 
of and not all the tales about tremendous advances to 
come are accepted without some reservation. As it ap- 
pears now the large interests who started early last month 
to bid up stocks, have about as many now as they had 
then. 

Europe is skeptical about the boom here. A London 
despatch sent near the close of the week says: 

London is expecting a shurp boom in American securities. 
Experts on the American situation here believe that the 
banking syndicates of Wall Street intend hoisting the rail- 
way share prices at the earliest opportunity. The disposi- 
tion in Lendon entirely aside from the new situation cre- 
ated by the Balkan crisis is to look with skepticism upon 
the advance on your side. Your people are by nature en- 
thusiasts or pessimists. They have no middle ground, Some 
important interests here feels your prosperity talk is 
being overdone. 

The criticism that we can see only*’one side and that 
there is no middle ground, is unhappily often too true. 
\ calm review of the present situation is that stocks have 
had a very heavy rise in the last few weeks and that thie 
technical situation is not as strong as it was. There is 
little or no short interest in the market, and the Balkan 
scare has shown that stocks can fall as well as advance. 
The next week or so may put to the test the ability of 
the so-called strong interests to maintain prices at the 
level up to which they have been bid. 


THE SITUATION ON FRIDAY. 

The buoyant opening, due to more reassuring news 
from the Balkans, was succeeded by still higher prices 
in the first hour, but the big advance invited liquidation 
and after 11 o’clock the market displayed heaviness 
Reading, Copper, St. Paul and some less well-known 
shares made new high prices on the movement and then 
fell back. In the last twenty days the average advance 
has been 4 points in industrials and nearly that in rails 
This has proven attractive to holders of long stock and 
they have sold out. Money was in easy supply at 4% 
per cent. 


BALTIMORE & OHIO. 

Owing to washouts August net earnings were not as 
big as expected, but the increased expenses on account 
of the washouts did not come in September, and it is 
expected that the next statement will make a highly satis 
factory showing and produce better prices for this stock, 
which, as-a fairly safe 6% dividend payer, is still selling 
at a comparatively low figure 


CHICAGO GREAT WESTERN. 

With an increase of $68,871 in net earnings in August, 
following one of less than half that amount in July, which 
brings the net increase in the first two months of the 
current fiscal year up to $90,943, and with good earnings 
in prospect for the ten months to come, there will finally 
also come a rehabilitation of the railroad’s securities in 
the confidence of investors and speculators. This week 
has already brought the first signs of an improvement in 
the sentiment for the shares and the first mortgage bonds 


KANSAS CITY SOUTHERN. 


While this railroad in its last fiscal year had the poor- 
est year since its reorganization in 1900, as in that year 
only 0.15 per cent. was earned on the $30,000,000 common 
stock, against 2.75 per cent. in 1911, 2.17 per cent. in 1910, 
3.45 per cent. in 1909, 2.57 per cent. in 1908 and 5.38 per 
cent. in 1907—the new fiscal year has so far developed a 
very encouraging recuperative energy in this road. It 
looks now as if the Kansas City Southern will earn at 
least as much on its common stock in this fiscal year as 
it did in 1911. The big crops, the concurrent movement 
of merchandise, the growth of the railroad’s territory and 
finally the opening of the Panama Canal contain prom- 
ises of great value. This makes the outlook good for 
stability of tie 4 per cent. preferred dividend and an en- 
hancement in the price of the common stock. The August 
report showed a 40 per cent. gain in net over 1911. 


MISSOURI PACIFIC. 

The supporters of the shares seem to be a little too 
hasty in trying to discount the future. Both gross and 
net earnings show highly encouraging increases, but as 
long as the road cannot show fixed interest charges 
earned, caution is in order. The Gould element is still 
preponderant and has to be considered as an adverse in- 
fluence. The shares are selling too high for a road which 
has only recently escaped a receivership and is yet in the 
first stage of convalescence 


NORTHERN PACIFIC. 

An increase of only $11,435 in net in August when the 
gross increase amounted to $511,811, reveals the fact that 
the railroad is struggling hard with difficulties in keeping 
down expenses. So far the first two months of the fiscal 
year have brought an increase of only $158,602 in net— 
the smallest of any Pacific Coast line, excluding, of 
course, the Western Pacific, which remains in a starving 
condition. 


SOUTHERN PACIFIC. 

The improvement in net earnings, which amounted io 
about $1,700,000 over those of the first two months of the 
preceding fiscal year, surpasses expectations. Sut for 
the fear that the Southern Pacific lines in Mexico have 
of late suffered heavy damage the stock would undoubt- 
edly sell at a considerably higher price. At the rate of 
current net earnings the fiscal year ought to bring about 
10 per cent. for the common stock, against only 7.56 per 
cent in the last fiscal year, which was the worst of the 
last four fiscal years. The railroad will be benefited from 
the growing shipments of fruit from California, the prep 
aration for the International Fair in San Francisco and 
the opening of the Panama Canal. The present outlook 
is a most promising one for the shareholders. 
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TEXAS & PACIFIC. 

A better speculative interest has of late made itself felt 
in the shares of this railroad, to which the advance in the 
price from 20%, at which the stock sold July 12, to 26, ‘s 
due. The big crops in the railroad’s territory and the im- 
provement in the condition and prospects of the Missouri 
Pacific system, with which the Texas Pacific is affiliated, 
have created new hope for the future. The railroad for 
years has not been able to pay anything on its $25,000,- 
000 5 per cent. second mortgage income bonds and it will 
not be able to pay anything on these bonds for years to 
come. For this reason the stock is only a speculation 
and at that one of doubtful character. In bullish mar- 
kets nearly all stocks go up, irrespective of their intrin- 
sic value and Texas Pacific has never failed to participate 
in such movements, and in volume, according to the de- 
gree of enthusiasm developed in bullish markets and the 
manipulative energies devoted to up-lifting prices. 


SEABOARD AIR LINE. 


The reaction of the preferred stock to around 50 is 
evidently due to sales by margined speculators, who had 
expected a rapid rise, with which the dearer call money 
interfered. The present ruling price is said to be under 
that at which a syndicate of prominent bankers and rail- 
road men bought over $8,000,000 common and preferred 
stock, a few months ago. This powerful syndicate would 
have hardly gone into the stock but for its thorough un- 
derstanding of the conditions and with the expectation 
that the preferred stock will go on a dividend next year. 





THE INDUSTRIALS 





AMERICAN STEEL FOUNDRIES. 


It is doubtful whether there is justification for the 
claim made in speculative quarters that this company 
will earn this year 6% on its stock. The first six months 
of 1912 show a balance of only $112,229 for dividends on 
the $17,184,000 stock. Prospects for an early restoration 
of dividends are not good. -At its advanced price the 
stock has ceased to be attractive. It has usually disap- 
pointed those who have touched it in the expectation of a 


speculative profit. 


INTERNATIONAL PAPER. 

Contrary to expectations which were based on reports 
of earnings for the preferred stock at the rate of 10 per 
cent. per annum, the preferred dividend of 2 per cent. has 
not been increased. The big earnings, the stability of the 
higher prices for the output and the prospects for fur- 
ther improvement in the business, would have justified an 
increase of the dividend on the preferred stock, which is 
entitled to 6 per cent., to at least 4 per cent. It is assert- 
ed, however, that the company is anxious to apply a good 
part of earnings to a reduction of the floating debt—a 
policy which in due time must redound to the benefit of 
the shareholders, for it will mean stability of a higher 
dividend, when it once is reached. 


PRESSED STEEL CAR. 

What augurs well for the future of the shares of this 
small equipment company is the fact that no more wooden 
or steel underframe cars can be built for the postal serv- 
ice. Under a law passed by Congress, 25 per cent. of 
wooden postal cars must every year be replaced by steel 
After July 1, 1917, wooden postal cars must go out 
of use. This means a great deal of business for this* com- 
pany, on that account alone, in addition to the new busi- 
ness that will come from the railroads which are grad- 
A con- 


cars. 


ually retiring their passenger cars for steel cars. 
of bullish markets will probably bring still bet- 
ter prices for the shares of this company. In 1909 the 
preferred shares sold at 112 and the common at 56. These 
hares are liable to again see their former prices. 


tinuation 





For October Investment 


Seasoned Securities of High Grade Manufacturing 
Corporations 
To those desirous of increasing the average per cent of income return 
from their investments without impairing safety of principal, the preferred 
shares of old « stablished and prosperous manufacturing corporations offer 
— opportunities for the investment of October dividend and 
interest funds. 


The protection of princi >al afforded by ample assets; their long record 
of regular and satisfactory dividends and their ready marketability justly 
entitle them to the consideration of the most conservative investor. 


Our investment circular for October should be read by those who desire 
to learn more about these deservedly popular securities. Sent upon request. 


Turner, Tucker & Co. 


Boston New York 
24 Milk Street 111 Broadway 











NATIONAL LEAD. 


A marked improvement has been shown in the market 
for the common stock. The company always does well 
in a period of great building activities and good crops. 
The big flaxseed crop and low linseed oil prices will! 
naturally help earnings. Prospects for the restoration 
later on of the 5% dividend on the common stock ought 
to cause a further advance in the price of this stock. 


UNION BAG & PAPER. 


It is reported that the current fiscal year will prove the 
best the company has seen for years and show 10 per 
cent. for the 7 per cent. preferred stock. The liberal spir- 
it the management has shown in former years, when it 
maintained its 7 per cent. preferred dividend, although 
there was only a small balance left after its payment, is 
interpreted as forestalling a restoration of this dividend 
at an early date. Net earnings of 10 per cent. on the 
$11,000,000 preferred stock would mean $1,100,000, a profit 
which the company has never shown before. Its best 
year was the fiscal year ended January 31, 1903, wh24 the 
profits available for dividends were $960,000 


U. S. CAST IRON PIPE. 


It is reported that this company has done very well so 
far in its new fiscal year. It is stated that the company 
is now operating at full capacity, has orders for months 
ahead and is receiving from $3 to $4 a ton more for cast 
iron pipe than a few months ago. On June 12 a 4% divi- 
dend was declared out of the profits of the last fiscal 
year, payable at the rate of one per cent. a quarter, be- 
ginning July 15, 1912. The next dividend action will there- 
fore not take place until June, 1913. If the current fiscal 
year’s net earnings should amount to about $1,000,000, as 
those near to the management predict, it would be the 
largest net profit since 1907. Speculation in the shares 
has never been active and has been confined mostly to 
inside operators designed to sell as much as possible of 
their holdings. The dividend policy of the company has 
repeatedly been adversely criticised. 


PACIFIC MAIL AND THE CANAL. 


Pacific Mail had quite a sensational advance this week 
There has been of late a strong advancing market in 
steamship shares in London in anticipation of the profits 
transatlantic steamers are expected to make when the 
Panama Canal is once opened. There is no doubt that 
most of the Asiatic freight from and to Europe will go 


via the Panama Canal, as the new route will mean not 
only a big saving of time, but also of coal, on account of 
the shorter distance. This consideration has also found 


expression in the rise in the stock of the Pacific Mail 
Steamship Co., as it is the only big American company 
which will reap the greatest benefit from the revolution 
in maritime The Panama Canal may, and prob- 
ably will, make prosperous the Mail 
Co., which for years has suffered from chronic deficit 


trade. 


Pacific Steamship 


this reason the boom in the shares may go a 
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deal further later on. 
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OPEN MARKET OBSERVATIONS. 
By CHAPMAN 

The market for unlisted stocks has not followed the 
upward tendency of that for listed securities. Several of 
the specialties have, however, shown considerable strength 
and the general tone has been firm. The feeling among 
the dealers is much improved and a broader, larger busi- 
ness with higher prices is looked for with confidence by 
the representative houses. 

Notable exceptions to the firmness have been the stocks 
of the International Motor Co. which have both declined. 
No large volume of stock has been offered for sale, but 
buyers have been promptly supplied by a prominent wire 
house at almost any figure they cared to bid. The busi- 
ness of the corporation is known to be in excellent shape 
and the earnings even larger than were estimated at the 
time the corporation was formed. Because of the enor- 
mous amount of cash necessary to handle a large busi- 
ness in such high priced articles as motor trucks, it would 
seem that this company was under capitalized. The divi- 
dent of 134 per cent. on the preferred has been declared 
for this quarter. 

The Ward Equipment Company has purchased the car 
heating business of the Safety Car Heating & Lighting 
Co. and will change its name to The Standard Heat & 
Ventilating Company, with capital increased from one to 
two million dollars. There will be $1,400,000 common and 
$600,000 cumulative 7 per cent. preferred. Payment for 
the Safety’s business was made in stock, to be held as an 
investment in the treasury of that company, which in- 
sures the. Standard the support and co-operation of the 
older company. 

The offering of $1,500,000 7 per cent. cumulative pre- 
ferred stock of the Taylor-Whorton Iron & Steel Co 
made on Tuesday was over subscribed about 10 per cent. 
the same day. The bonds of the company, offered simul- 
taneously, were also readily taken. 

The stocks of the Bucyrus Company have been in good 
demand at advancing prices, the common being most 
wanted. Earnings for the first six months of the year 
were in excess of $200;000, indicating a good margin of 
safety over the necessary $280,000 to pay the year’s divi- 
dend on the outstanding preferred. 

Houses with out-of-town connections have been bidding 
for the stock of the By-Products Coke Corporation, rais- 
ing the price about three points. Very Uttle stock has 
come out, although the advance now amounts to nearly 
eight points in a month. 

Atlantic Fruit & S. S., which enjoyed quite a speculative 
market a short time ago and then lapsed into dullness, is 
again active. There is talk of a reorganization without 
change of the amount of outstanding securities, a pre- 
ferred stock being given in exchange for the bonds and 
common stock for the present stock in the ratio of one 
share of new for five shares of old. It is hardly clear 
where the present stockholders will benefit by this plan 

Among the public utilities stocks, American Light & 
Traction has attracted most attention, selling up as high 
as 443. The earnings are most satisfactory and the yearly 
rate of 10 per cent. in cash and 10 per cent. in stock 
seems to be sure of continuance at least. Pacific Gas & 
Electric has been rather soft because of the $5,000,000 
bonds just issued. 

There is some demand for the stocks of the Standard 
Oil Cloth Company on a rumor that the common would 
be put on a 4 per cent. dividend basis. One per cent. was 
paid in 1910. 

International Nickel stocks have been active, the new 
common selling up to 139. The preferred is always sought 
by investors and enjoys a steady market. 

“New England houses have been picking up American 
Brass whenever offered at reasonable figures. The plants 
of this company are running to their full capacity and good 
contracts are being made for future delivery. 

The marketing of a block of the preferred stock of th 
Childs Restaurant Company caused a break of about ti 
is no adverse news and a s 


points in price. There tandaré 
investment sto h as this is almost certain to recover 


promptly on buying by investors. 
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COLORADO & SOUTHERN EARNINGS FALL. 


The 2 Per Cent. Dividend in Danger, Unless the Losses 
in Income Can Be Stopped. 

This railroad continues to be one of the few exceptions 
among the railroads in respect to earnings. While most 
other railroads report handsome increases, both in gross 
and net, the Colorado & Southern shows only decreases. 
The loss in net of $88,000 in July has been followed by 4 
loss of about $100,000 for August. If the decreases should 
continue, the 2 per cent. dividend on the common stock, 
which has been paid since 1909, will soon became a mat- 
ter of the past. The following figures show the surplus 
left each year after payment of the 2 per cent. on the 
$31,000,000 common stock; 1910, $1,651,633; 1911, $998,- 
592; 1912, $220,818. The decrease in net in the first two 
months of the current fiscal year has therefore almost 
wiped out the small margin of safety for the common 
stock. The turn in the affairs for the worse is not only 
reflected in the heaviness of the shares, but also in that 
of the bonds. The reaction in the price will go further 
should an improvement in earnings fail to come soon. 
The Hawley estate is said to own a big block of this 
stock, but has not been a seller on the break. 


ARREST THE KETTLE AND THE POT. 
The serious quarrel which has broken out among the 
promoters of the Buick Oil Co., all over the division of 





the spoils fleeced from the public, bears but one signifi- 
cance. That is that if there is even a tithe of truth in 
half the charges these men are now hurling at each other, 
they should at once be brought before a Grand Jury and 
indicted for deliberate fraud. They have already said 
enought to convict themselves of downright dishonesty. 





A Valuable Booklet 


to study under present economic conditions. Tells of best 
methods of obtaining high yields with safety of principal. 
Prepared by experts of a house of established respecta- 
bility. Treats of “Odd Lot’ buying in a different 
manner than any other treatise on this subject. 


Write for it. 
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TEXAS & PACIFIC. ; 

A better speculative interest has of late made itself felt 
in the shares of this railroad, to which the advance in the 
price from 20%, at which the stock sold July 12, to 26, ‘s 
due. The big crops in the railroad’s territory and the im- 
provement in the condition and prospects of the Missouri 
Pacific system, with which the Texas Pacific is affiliated, 
have created new hope for the future. The railroad for 
years has not been able to pay anything on its $25,000,- 
000 5 per cent. second mortgage income bonds and it will 
not be able to pay anything on these bonds for years to 
come. For this reason the stock is only a speculation 
and at that one of doubtful character. In bullish mar- 
kets nearly all stocks go up, irrespective of their intrin- 
sic value apd Texas Pacific has never failed to participate 
in such movements, and in volume, according to the de- 
gree of enthusiasm developed in bullish markets and the 
manipulative energies devoted to up-lifting prices. 


SEABOARD AIR LINE. 

The reaction of the preferred stock to around 50 is 
evidently due to sales by margined speculators, who had 
expected a rapid rise, with which the dearer call money 
interfered. The present ruling price is said to be under 
that at which a syndicate of prominent bankers and rail- 
road men bought over $8,000,000 common and preferred 
stock, a few months ago. This powerful syndicate would 
have hardly gone into the stock but for its thorough un- 
derstanding of the conditions and with the expectation 
that the preferred stock will go on a dividend next year. 





THE INDUSTRIALS 





AMERICAN STEEL FOUNDRIES. 


It is doubtful whether there is justification for the 
claim made in speculative quarters that this company 
will earn this year 6% on its stock. The first six months 
of 1912 show a balance of only $112,229 for dividends on 
the $17,184,000 stock. Prospects for an early restoration 
of dividends are not good. At its advanced price the 
stock has ceased to be attractive. It has usually disap- 
pointed those who have touched it in the expectation of a 


speculative profit. 


INTERNATIONAL PAPER. 

Contrary to expectations which were based on reports 
of earnings for the preferred stock at the rate of 10 per 
cent. per annum, the preferred dividend of 2 per cent. has 
not been increased. The big earnings, the stability of the 
higher prices for the output and the prospects for fur- 
ther improvement in the business, would have justified an 
increase of the dividend on the preferred stock, which is 
entitled to 6 per cent., to at least 4 per cent. It is assert- 
ed, however, that the company is anxious to apply a good 
part of earnings to a reduction of the floating debt—a 
policy which in due time must redound to the benefit of 
the shareholders, for it will mean stability of a higher 
dividend, when it once is reached. 


PRESSED STEEL CAR. 


What augurs well for the future of the shares of this 
small equipment company is the fact that no more wooden 
or steel underframe cars can be built for the postal serv- 
ice. Under a law passed by Congress, 25 per cent. of 
wooden postal cars must every year be replaced by steel 
cars. After July 1, 1917, wooden postal cars must go out 
of use. This means a great deal of business for this com- 
pany, on that account alone, in addition to the new busi- 
ness that will come from the railroads which are grad- 
ually retiring their passenger cars for steel cars.. A con- 
tinuation of bullish markets will probably bring still bet- 
ter prices for the shares of this company. In 1909 the 
preferred shares sold at 112 and the common at 56. These 
shares are liable to again see their former prices. 





For October Investment 


Seasoned Securities of High Grade Manufacturing 
Corporations 


To those desirous of increasing the average per cent of income return 
from their investments without impairing safety of principal, the preferred 
shares of old established and prosperous manufacturing corporations. offer 
attractive rca, for the investment of October dividend and 
interest funds. 

The protection of my afforded by ample assets; their long record 
of r ar and satisfactory dividends and their ready marketability justly 
entitle them to the consideration of the most conservative investor. 

Our investment circular for October should be read by those who desire 
to learn more about these deservedly popular securities. Sent upon request. 
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NATIONAL LEAD. 


A marked improvement has been shown in the market 
for the common stock. The company always does well 
in a period of great building activities and good crops. 
The big flaxseed crop and low linseed oil prices willl 
naturally help earnings. Prospects for the restoration, 
later on of the 5% dividend on the common stock ought 
to cause a further advance in the price of this stock. 


UNION BAG & PAPER. 


It is reported that the current fiscal year will prove the 
best the company has seen for years and show 10 per 
cent. for the 7 per cent. preferred stock. The liberal spir- 
it the management has shown in former years, when it 
maintained its 7 per cent. preferred dividend, although 
there was only a small balance left after its payment, is 
interpreted as forestalling a restoration of this dividend 
at an early date. Net earnings of 10 per cent. on the 
$11,000,000 preferred stock would mean $1,100,000, a profit 
which the company has never shown before. Its best 
year was the fiscal year ended January 31, 1903, whe. the 
profits available for dividends were $960,000 


U. S. CAST IRON PIPE. 


It is reported that this company has done very well so 
far in its new fiscal year. It is stated that the company 
is now operating at full capacity, has orders for months 
ahead and is receiving from $3 to $4 a ton more for cast 
iron pipe than a few months ago. On June 12 a 4% divi- 
dend was declared out of the profits of the last fiscal 
year, payable at the rate of one per cent. a quarter, be- 
ginning July 15, 1912. The next dividend action will there- 
fore not take place until June, 1913. If the current fiscal 
year’s net earnings should amount to about $1,000,000, as 
those near to the management predict, it would be the 
largest net profit since 1907. Speculation in the shares 
has never been active and has been confined mostly to 
inside operators designed to sell as much as possible of 
their holdings. The dividend policy of the company has 
repeatedly been adversely criticised. 


PACIFIC MAIL AND THE CANAL. 


Pacific Mail had quite a sensational advance this week 
There has been of late a strong advancing market in 
steamship shares in London in anticipation of the profits 
transatlantic steamers are expected to make when the 
Panama Canal is once opened. There is no doubt that 
most of the Asiatic freight from and to Europe will go 
via the Panama Canal, as the new route will mean not 
only a big saving of time, but also of coal, on account of 
the shorter distance. This consideration has also found 
expression in the rise in the stock of the Pacific Mail 
Steamship Co., as it is the only big American company 
which will reap the greatest benefit from the revolution 
in maritime trade. The Panama Canal may, and prob- 


ably will, make prosperous the Pacific Mail Steamship 
Co., which for years has suffered from chronic deficits. 
For this reason the boom in the shares may go a great 
deal further later on. 
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OPEN MARKET OBSERVATIONS. 
By CHAPMAN 

The market for unlisted stocks has not followed the 
upward tendency of that for listed securities. Several of 
the specialties have, however, shown considerable strength 
and the general tone has been firm. The feeling among 
the dealers is much improved and a broader, larger busi- 
ness with higher prices is looked for with confidence by 
the representative houses. 

Notable exceptions to the firmness have been the stocks 
of the International Motor Co. which have both declined. 
No large volume of stock has been offered for sale, but 
buyers have been promptly supplied by a prominent wire 
house at almost any figure they cared to bid. The busi- 
ness of the corporation is known to be in excellent shape 
and the earnings even larger than were estimated at the 
time the corporation was formed. Because of the enor- 
mous amount of cash necessary to handle a large busi- 
ness in such high priced articles as motor trucks, it would 
seem that this company was under capitalized. The divi- 
dent of 13%4 per cent. on the preferred has been declared 
for this quarter. 

The Ward Equipment Company has purchased the car 
heating business of the Safety Car Heating & Lighting 
Co. and will change its name to The Standard Heat & 
Ventilating Company, with capital increased from one to 
two million dollars. There will be $1,400,000 common and 
$600,000 cumulative 7 per cent. preferred. Payment for 
the Safety’s business was made in stock, to be held as an 
investment in the treasury of that company, which in- 
sures the Standard the support and co-operation of the 
older company. 

The offering of $1,500,000 7 per cent. cumulative pre- 
ferred stock of the Taylor-Whorton Iron & Steel Co. 
made on Tuesday was over subscribed about 10 per cent. 
the same day. The bonds of the company, offered simul- 
taneously, were also readily taken. 

The stocks of the Bucyrus Company shave been in good 
demand at advancing prices, the common being most 
wanted. Earnings for the first six months of the year 
were in excess of $200;000, indicating a good margin of 
safety over the necessary $280,000 to pay the year’s divi- 
dend on the outstanding preferred. 

Houses with out-of-town connections have been bidding 
for the stock of the By-Products Coke Corporation, rais- 
ing the price about three points. Very little stock has 
come out, although the advance now amounts to nearly 
eight points in a month. 

Atlantic Fruit & S. S., which enjoyed quite a speculative 
market a short time ago and then lapsed into dullness, is 
again active. There is talk of a reorganization without 
change ,of the amount of outstanding securities, a pre- 
ferred stock being given in exchange for the bonds and 
common stock for the present stock in the ratio of one 
share of new for five shares of old. It is hardly clear 
where the present stockholders will benefit by this plan. 

Among the public utilities stocks, American Light & 
Traction has attracted most attention, selling up as high 
as 443. The earnings are most satisfactory and the yearly 
rate of 10 per cent. in cash and 10 per cent. in stock 
seems to be sure of continuance at least. Pacific Gas & 
Electric has been rather soft because of the $5,000,000 
bonds just issued. 

There is some demand for the stocks of the Standard 
Oil Cleth Company on a rumor that the common would 
be put on a 4 per cent. dividend basis. One per cent. was 
paid in 1910. 

International Nickel stocks have been active, the new 
common selling up to 139. The preferred is always sought 
by investors and enjoys a steady market. 

New England houses have been picking up American 
Brass whenever offered at reasonable figures. The plants 
of this company are running to their full capacity and good 
contracts are being made for future delivery. 

The marketing of a block of the preferred stock of the 
Childs Restaurant Company caused a break of about two 
points in price. There is no adverse news and a standard 
investment stock such as this is almost certain to recover 
promptly on buying by investors. 


READING 


The recent strength and activity of 
Reading stock, and the approaching 
session of the Supreme Court (Octo- 
ber 14th), makes our booklet Read- . 
ing and Segregation of excep- 
tional interest. 

This booklet, written by our Statistical 


Department, clearly explains the entire 
controversy with the government. 


A copy will be sent on request 
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The 2 Per Cent. Dividend in Danger, Unless the Losses 
in Income Can Be Stopped. 

This railroad continues to be one of the few exceptions 
among the railroads in respect to earnings. While most 
other railroads report handsome increases, both in gross 
and net, the Colorado & Southern shows only decreases. 
The loss in net of $88,000 in July has been followed by a 
loss of about $100,000 for August. If the decreases should 
continue, the 2 per cent. dividend on the common stock, 
which has been paid since 1909, will soon became a mat- 
ter of the past. The following figures show the surplus 
left each year after payment of the 2 per cent. on the 
$31,000,000 common stock; 1910, $1,651,633; 1911, $998,- 
592; 1912, $220,818. The decrease in net in the first two 
months of the current fiscal year has therefore almost 
wiped out the small margin of safety for the common 
stock. The turn in the affairs for the worse is not only 
reflected in the heaviness of the shares, but also in that 
of the bonds. The reaction in the price will go further 
should an improvement in earnings fail to come soon. 
The Hawley estate is said to own a big block of this 
stock, but has not been a seller on the break. 


ARREST THE KETTLE AND THE POT. 

The serious quarrel which has broken out among the 
promoters of the Buick Oil Co., all over the division of 
the spoils fleeced from the public, bears but one signifi- 
cance. That is that if there is even a tithe of truth in 
half the charges these men are now hurling at each other, 
they should at once be brought before a Grand Jury and 
indicted for deliberate fraud. They have already said 
enought to convict themselves of downright dishonesty. 


A Valuable Booklet 


to study under present economic conditions. Tells of best 
methodsof obtaining high yields with safety of principal. 
Prepared by experts of a house of established respecta- 
bility. Treats of “Odd Lot’ buying in a different 
manner than any other treatise on this subject. 


Write for tt. 
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“CANNIBALS OF FINANCE.” 
A. E. Stilwell’s Latest Book Wherein He Tells of Many 
Difficulties Thrown in His Path. 

While we do not fully endorse some of the criticisms 
put forward by A. E. Stilwell in his latest book, “The 
Cannibals of Finance,” yet we think this work presents 
the personal experience of one whose efforts to build a 
much needed railroad, though they were honest and sin- 
cere, were blocked, solely from motives of vengeance and 
greed, by representives of rival interests. 

The one and principal mistake made by the former 
president of the Orient Railway system, in the opinion 
of those who dislike him, is that he ventured alone upon 
the task of raising capital for his railroad project by 
appealing «lirect to the public for the needed money. It 
was only natural, therefore, that Wall Street bankers 
should lend no aid where they themselves had no part 
in the financing. There were certain institutions, however, 
which went further than to simply turn a cold shoulder 
upon Mr. Stilwell’s railroad project. They went out of 
their way, and in most cases clandestinely, to throw 
obstacles in his path. 

Against these enemies Mr. Stilwell, in his latest book, 
levels his guns. It is they he brands as “The Cannibals of 
Finance.” With full knowledge of the harm they were 
indirectly bringing upon investors who had abiding faith 
in the financial success of the Orient when once it was 
completed, these enemies tried in which ever direction 
they thought most effective to discourage the road’s 
financing and block its progress. They were enraged at 
the display of such independence. 

Stilwell may safely be charged with being an optimist. 
But that is a virtue rather than a fault. None but an 
optimist would have ventured forth on such an important 
and extensive enterprise as the building ot another trans- 
continental line, when aware of the powerful opposition 
he must know would confront him. None but an optimist 
of unusual ability could have ever succeeded against the 
successive periods of depressions which were added to 
the interference of his enemies, in constructing nearly 
1,000 miles of road. We venture the opinion that had the 
last few years been normal years of prosperity, Stilwell 
would have succeeded in completing the Orient and its 
security holders would then have reaped the financial re- 
wards which they will yet garner provided they have 
sufficient faith in the property to stand by it until it is 
finished. 

Those publications which scoff at Mr. Stilwell cannot 
wipe out the evidences of the man’s great work. One 
thousand miles of railroad built where no rails were be- 
fore, is an accomplishment deserving of praise and not 
raillery. Stilwell has built towns, he has opened up new 
territory and he has thrown open wide the gate of oppor- 
tunity to thousands of people. On top of that he has 
himself sunk every dollar of his own money. We do not 
wonder than that the man is led to such severe castiga- 
tion of all those who undermined his great undertaking 
and which others are now planning to complete. 





HUNTING FOR REINHARDT’S ASSETS. 

None of the readers of The Financial World, who fol- 
lowed our many exposures of J. Thomas Reinhardt’s 
mining promotions and his Janus-face character and 
heeded our advice, is concerned about whether Rein- 
hardt has left any assets of value behind him or not, for 
this arch and hypocritical fakir got none of their money. 

Reinhardt’s victims are said to number about 1,200 in 
all. They are nursing financial losses which could have 
been avoided had they exercised a grain of common sense 
and posted themselves beforehand on Reinhardt’s ‘stand- 
ing in the financial community, and the character of the 
man upon whom they are now pouring out their wrath. 

Of what use is it to have a hindsight to go hunting 
after assets that most likely do not exist when it was 
just as easy to exercise foresight, which, im their case, 
had they done so, would have left them in possession of 
their money instead in the hands of a crook. His Pacific 
stock sold this week in New York at auction for 614 cents 


a share. 
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A CAN INDIGNATION MEETING. 

The New Street Allied Tipsters Association of New 
York City held an indignation meeting on Tuesday of 
the present week to protest against the base betrayal of 
all the members by so-called insiders. Two days pre- 
viously, after reading the Sunday newspapers, the Sec- 
retary of the Association sent out notices to all mem- 
bers who were not behind in their dues to buy Can com- 
mon and hold it until Daniel G. Reid reached these 
shores, on which occasion all the friends of Can who 
were on the inside were to send the stock up at least five 
points. At the top level all the friends of Can and the 
members of the New Street Tipsters’ Association would, 
he said, sell out to the late buyers and luckless shorts. 

Tuesday arrived and so did Mr. Reid. The great man 
talked about prosperity, but never a word did he utter 
about Can and the stock was almost pitifully weak. The 
result of the day’s operations in Can was a terrific bulge 
amounting to one-eighth of a point on the day’s trading. 
All the Association members are now wondering who 
betrayed them into taking on more Can at the top prices. 
A cominittee was appointed to frame suitable resolutions 
expressive of the sense of injury and gross injustice done 
to the confiding members and an engrossed copy, suit- 
ably framed in tin, will be forwarded to Mr. Reid. 





AMERICAN ICE SECURITIES DEBENTURES 6s. 

The 6 per cent. debentures of the American Ice Secur- 
ities Co. were issued in connection with the reorganiza- 
tion of the American Ice Co., for the purpose of paying 
off the back dividends on the latter’s preferred stock. The 
American Ice Securities Co. issued one of its shares for 
five shares of the American Ice Co. common and for one 
share of the American Ice Co., one share of stock and 
$16.50 of 6 per cent. debenture bonds for accurhulated div- 
idends on the preferred stock in exchange. A syndicate 
underwrote these debenture bonds at 70. There is an au- 
thorized issue of $3,000,000, of which only $2,897,580 is 
outstanding to mature in 1925 and preferred shareholders 
desiring cash for their back dividends received 70 per 
cent. of the amount due in cash. 

In 1906 the 6 per cent. debenture bonds sold at 96, 
which was probably an artificial price. In the panic of 
1907-8 they sold at 58. Last May the price was 82, froin 
which the price has dropped back to 77%. These debent- 
ures are of a highly speculative character. Every im- 
provement in the condition of the American Ice Co., the 
operating company, finds quick expression in the pr:ce cf 
the debentures of the holding company, t!.c¢ American 
Ice Securities Co. The price of the debe*tures follows 
closely that of the stock. Of late the shares have gone 
down from 27 to 24% and the debentures have undergone 
a corresponding decline. 
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OZARK POWER & WATER CO. PROGRESS. 
A Lake 20 Miles in Length and 20 Feet Deep to Be 

Formed by Dam, and Power Transmitted 50 Miles. 

The banking house of Henry L. Doherty & Co., ofi 
New York, in response to the inquiries of many share- 
holders of the Ozark Power & Water Co., and the Elec- 
tric Bond Deposit Company, has caused to be printed 
a report of the engineer in charge of the construction 
work on the big hydro-electric plant on the White 
River, at Branson, Mo. From this report it appears 
that 400 men are at work on the construction of thei 
concrete dam and power house and it is expected that 
the dam will be ready to impound water by Feb. 1, 1913, 
and that the entire plant will be ready to operate by 
April 1 next. 

The transmission line from Joplin to Springfield now 
under construction and almost completed—including in- 
stallation of sub-station equipment—will be ready by 
November 1, 1912, to deliver power to Springfield, Mo. 

This power will be supplied from the steam plants of 
the Empire District Electric Company in the Joplin 
District until the time when current can be furnished 
from the Ozark Company’s water power development. 
It is stated that so far as can be foreseen the plant 
will be in operation, furnishing power to both Spring- 
field and the Empire district, at the date originally set, 
April 1, 1913. 

The engineer reports that approximately 1/000 acres of 
river bottom and bluff land have been purchased which 
when overflowed will form a lake twenty miles in length 
averaging 500 feet in width and 20 feet in depth. The 
White River at the dam site flows almost due north 
in a natural channel three hundred feet wide, with a 
steep, rocky cliff rising over two hundred feet on the 
east side and, on the west a gradually rising bank which 
reaches an elevation of seventy-five feet above the river 
bottom. 

There is every reason to believe that the shareholders 
of the company will be well satisfied with the operations 
of this company from the start. The market for the 
power is at hand. The distance from the Ozark dam 
to the Springfield sub-station is just short of 50 miles 
over the route chosen for the transmission line. 





AMALGAMATED COPPER DIVIDEND OUTLOOK. 
Whether the increase in the Anaconda dividend from $2 
to $3 a year means a further increase in the Amalgamated 
Copper dividend, which only this year was raised from 
2% to 4%, or whether this increase to 4% was made by 
the Amalgamated on the strength of the expected in- 
crease in the Anaconda dividend, cannot be known until 
the meeting on October 17. It would not be the first 
time in the history of the Amalgamated Copper Co., 
that it had increased its dividend in anticipation of in- 
creased distributions by the operating companies as they 
existed before the Anaconda absorbed the Boston and 
Montana, the Butte and Boston and the other copper 
companies, upon which the Amalgamated was built up. 
Everything depends on the speculative position of the 
powers that control the Amalgamated shares. If they 
should be ready to get out of the market, the Amalgam- 
ated dividend will probably be increased to 5% or even 
6%. In 1907 when the insiders were full of the stock, 
the dividend was increased to 8%, in order to create a 
wild-market upon which to unload. In that year the stock 
was marked up to 1217. Only in foyr years in the his- 
tory of the stock has it seen prices above par. These 
years were 1901, 1905, 1906 and 1907. In 1903 the stock 
sold under 34, and on three occasions—in 1904, 1907 and 
1911—under 45, but above 40. In 1908 Amalgamated sold 
at 45%, in 1910 at 551%. This shows that the low prices 
came oftener than the high ones, or in other words, the 
lean years have been more frequent than the fat ones. 
Investors will do well to keep this history in mind. 
Speculators simply care to follow the temporary market 
tendencies and manipulations, always expecting that 
some one else beside themselves will be caught. They 
buy for a turn and the latest tendencies have been in 
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favor of bullish market followers. Some investors and 
even conservative speculators long ago ceased to look 
favorably upon the possibilities of Amalgamated Copper, 
and prefer to let the stock alone after the big rise. 





THE RISE IN WOOLWORTH STOCK. 

The sensational advance in the common stock of this 
5 and 10-cent store concern has been of artificial origin. 
The public owns scarcely any of the stock. The state- 
ment of December 31 last reported a capitalization of 
only $30,742,250, of which $15,433,102 represents “good 
will,” or to call the matter by its proper name, “water.” 
Yet the following day, January 1, 1912, the capitalization, 
without any addition to assets, was jumped to $68,157,154 
—$15,000,000 preferred and $50,000,000 common stock. 
The admission of such a watered stock to the listing on 
the New York Stock Exchange was far from a conserva- 
tive action. The common stock has recently been marked 
up to 117 by its usual methods. The “water” represented 
by this enormous amount of common stock has been set 
boiling. 

WIPED OUT. 

What the reorganization plan as officially announced 
for the McCrum-Howell stockholders means is that they 
are virtually wiped out. Each share of stock in the new 
company costs them $96, or $4 less than the old stock. 
Of course; the secured creditors want their money and 
new capital to run the business is needed. But to the 
stockholders the outcome is shameful. McCrum-How- 
ell now takes first rank with other notorious get-rich-quick 
schemes equally malodorous as those of Graham Rice, 
Scheftels, United Wireless and others too numerous to 
mention. But the most inconsistent phase of this fraud 
is that so far no one culpable has yet been called before 
a criminal tribunal to answer for it. The new regim 
cannot be blamed for the faults of the old. , 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
* Deferred messages in plain English at half rate. 














DIVIDENDS DIVIDENDS 
AMERIGAN \LIGHT & TRACTION Office of 
COMPANY, H. M. BYLLESBY & COMPANY, INC., 
40 Wall Street, Engineers, on Managers, 
cago. 


NEW YORK CITY. 
October 1, 1912. 

The Board of Directors this day declared 
from the net earnings of the Company the 
regular quarterly dividend of ONE AND 
ONE-HALF (1%) PER CENT. on _ the 
PREFERRED stock of this Company, pay- 
ale November 1, 1912, to stockholders of 
record of Preferred stock at the close of 
business October 16, 1912. 

The Board also declared from the undi- 
vided profits of the Company a ar ey! 
dividend of TWO AND ONE-HALF (2%% 
PER CENT. on the COMMON stock of ol 
Company, payable November 1, 1912, to 
stockholders of record of Common stock at 
the close of business October 16, 1912. 

The Board also declared from the undi- 
vided profits of the Company a dividend of 
TWO AND ONE-HALF (2%) SHARES 
OF COMMON STOCK on every one hundred 
(100) shares of Common stock outstanding, 
payable November 1, 1912, to stockholders 
of record of COMMON stock at the close of 
business October 16, 1912. 

The transfer books for both Preferred and 
Common stock will close October 16, 1912, 
at 3 o’clock P. M., and will reopen Novem- 
ber 1, 1912, at 10 o’clock A. M. 

Cc. N. JELLIFFER, Secretary. 


AMERICAN MALT CORPORATION 
15 Exchange Place, Jersey City, N. J. 
The Board of Directors have declared a 
Semi-Annual] dividend of 2% per cent. upon 
the Preferred Stock of the Company, pay- 
able on and after the 2d day of November, 
1912, to stockholders of record at the close 
of the transfer books on the seventeenth 
day of October, 1912. 
HENRY EGGERKING, Treas. 
September 25, 1912. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be paid 
on Tuesday, October 15th, 1912, to stockholders 
of record at the close of business on Monday, 
September 30, 1912. 
WM. R. DRIVER, Treasurer. 

STANDARD MILLING COMPANY 
49 WALL STREET. 
PREFERRED STOCK DIVIDEND NO. 19. 
New York, September 25, 1912. 

The Directors of this Company have to-day 
declared a dividend of two and one-half 
(24%) per cent. from the earnings of the 
Company upon the Preferred Stock, payable 
October 31, 1912. at the offices of the Com- 
pany, No. 49 Wall Street, New York City, to 
preferred stockholders of record on October 
24, 19 
The transfer books of the preferred stock 
will close on October 24, 1912, at three P. M., 
and open on November 1, 1912, *at ten 
A. M. JOSEPH A. KNOX, Treasurer. 


WALPOLE RUBBER CO. 
DIVIDEND NO. 10. 

The quarterly dividend of 1%% on the 
Preferred stock and 1% on the Common 
stock has heen declared payable October 
15th, 1912, to stockholders of record October 
1st, 1912. Books close October Ist, 1912, and 
reopen October 15th, 1912. 

A. T. BALDWIN, Treasurer. 


Walpole. Mass.. September 20. 1912. 
MEETINGS 


THE PACIFIC COAST COMPANY. 
The annudl meeting of the stockholders of 
The Pacific Coast Co. will be held at the 
office of the Company, 83 Montgomery S&t., 
Jersey City, New Jersey, on Wednesday, the 
9th day of October, 1912, at 12 o’clock noon, 
for the election of three Directors for a term 
of three years, and for the transaction of 
such other business as may properly come 
before the meeting. Stock transfer books 
will be closed at 3 P. M. on Wednesday, the 
18th day of September, 1912, and reopened at 

10 o’clock A. M. on October 10, 1912 
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. CLIFFORD ©. FAY, 
September 3, 1912. - 


The Board of Diresters of the Northern 
States Power Company has declared a quar- 
terly dividend of one and three-quarters per 
cent. (1%%) upon the preferred stock of 
the company, payable by check October 15th, 
1912, to stockholders of record as of the 
close of business September 30th, 1912. 

ROBERT J. GRAF, Secretary. 





Office of 
H. M. BYLLESBY & COMPANY, .INC., 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Ottumwa 
Railway and Light Company, Ottumwa, 
Iowa, has declared a quarterly dividend of 
one and three-quarters per cent. (1%%) 
upon the preferred stock of the conipany, 
payable by check October 15th, 1912, to 
stockholders of record as of the close of 
business September 30th, 1912. 

ROBERT J. GRAF, Secretary. 
Office of 
H. M. BYLLESBY & COMPANY, INC., 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Fort Smith 
Light and Traction Company, Fort Smith, 
Arkansas, has declared a quarterly dividend 
of one and three-quarters per cent. (1% %) 
upon the preferred stock of the company, 
payable by check October 15th, 1912, to 
stockholders of record as of the close of 
business September 30th, 1912. 

ROBERT J. GRAF, Assistant Secretary. 








Office of 
H. M. BYLLESBY & COMPANY, INC., 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Western 
States Gas and Electric Company of Dela- 
ware has declared a quarterly dividend of 
one and three-quarters per cent. (1%%) 
upon the preferred stock of the company, 
payable by check October 15th, 1912, to 
stockholders of record as of the close of 
business September 30th, 1912. 

ROFERT J. GRAF, Secretary. 


The Western Maryland Railway Co. 
A quarterly dividend of One Dollar ($1) 
per share on the preferred stock of this 
Company has this day been declared, pay- 
able at the office of the Company, 37 Wall 
Street, New York City, on October 19, 1912, 
to preferred stockholders of record at 12 o’- 
clock m. on October 5, 1912. Stockholders 
are requested to promptly file mailing or- 
ders for dividends. with the undersigned, 
from whom blank orders may be had on 
application. 
L. F. TIMMERMAN, Assistant Treas. 

New York, October 1, 1912. 


UNITED STATES RUBBER COMPANY 
Broadway at 58th Street. 
New York, Oct. 3, 1912. 

The Board of Directors of the United 
States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend for the quarter beginning July 1, 1912, 
of 2 per cent. on the First Preferred Stock 
(including all outstanding old “Preferred” 
Stock) a quarterly dividend for the same 
period of 1% per cent. on the Second Pre- 
ferred Stock and a quarterly dividend for 
the same period of 1 per cent. on the Com- 
mon Stock of the Company, payable Octo- 
ber 31, 1912, to stockholders of record at 
8 P. M., on Friday, October 11, 1912. 

The Transfer Books for all classes of 
stock will close at 3 P. M. on Friday, 
October 11, 1912, and reopen at 10 A. M., 
on eee, October 16, 1912. 

JAMES B. FORD, Treas. 


° ‘WESTINGHOUSE 
Electric & ae ee Compa 
New York, September 17, pagi2. 
A dividend’ of one’ per cent. on the COM- 
MON STOCK of this company for the quar- 
ter —a September 30, 1912, will be paid 
October 1912, to. stockholders of record 
‘at ‘the close of se on September 30, 
rT 1912. ‘SIEMON, Treasurer. 
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Oct. 1912 
High 4 Close 
Amalgamated Copper..........-. 9234 913% 91% 
Oe eG 59 58% «58% 
Am B Sti. .ccccccccccccccsccccces 25 7336 734 
Am Can....:.ccccccccccccccccces 4444 43% 43% 
Am teenies 124% 123% 12314 
Sg RR 62 62% 
Am Cot Olil........ sececceesoooes 57 56% 565 
I vc ctrickccenencandac 2444 234% 24% 
AM Dpcidsccsccascaccosces 6544 65 
Am Sm -¥ Boe P00ebecccoescsooes 90% 87% 8 
IE ME sscccccssancdscscss 0834 10834 108% 
imamate: 12784 12714 12714 
i s Inge peIS .++-14434 143% 144 
Am Tob ...... $teecedenne ess «-270 270 270 
SS See ry 27% 27% 27% 
American Westen ve SENIORS - 894 89% 8017 
Anaconda. ............. senencine’ 47% 46% 46% 
é re 8 Fe senee jecnceeunesnee ion 1 11054 
Ss Aendideseeeeenaodenl 102% 
ot cid cenmeinmaceas =o ¥ 109 
sunspmadesnvnaminene an "9 4914 
ide iitnnaseennt ante 79% 7834 783% 
Brooklyn R T.........cceeeeeee- 92% 91 
henaes siaguhenae 278% 276 
Cen Leather..... PEELS Fe 32% 31% 31% 
OE Tip Milo cas tcccescccccecctscoces 9914 4 4 
SN Ge MRidccccencsbccscceses 85 3% 
og ¢ t 4 Sees 113% 112 112% 
Col Fuel & I.......... o -ecesseus 4234 41% 41% 
Cons | solteinischenataenainet apical 148 146% 14634 
| rr 6tnsersseneas 15% 15% 15% 
NN 324% 2934 2934 
fete ist’ pe ecccce eC ccccccccccces eee He Hs) =i 
OE RRR eee 4 54 
Sx ccccuriuaosaananbi 184 , 
SE cicanesennccnsnannind 1414 140 141% 
| f © Seer 51 50% 50% 
silnnntabeséanaacastinsnn aan 
i nitccedeimancentandows 203 
inter-Met of .........--.00 eee 6314 
Lou & N weccececs cove ioneeune "10814 18% 162% 
EEE sinc cccdsaccsecdesncs Y; 4 
Mo Pac........ Shida dar iakcaetaaiies 36% 45% 45 
Nat Lead........... ieneseonindi 65% 65 65%, 
Ny, eee 234% 2234 23 
bide behebe 6eneeandee 140 140 140 
EP Ee MR cccuscnccccecescnes 117% 116% 116 
North Pacific. .......cccccccce «--129% 12834 128% 
Pemm BR R..ccccccccccccccccccocs 125% 12434 125 
pee ererrrrre rec 117% 117% 117% 
A RN EE RS 40% 39%4 391, 
Rep Steel ....--cscecscecccencces 35% 3334 34 
Di ectneanentee IIIT 17684 174% 17456 
Rock Island............-- shin waaion 2914 28% 2814 
Rock Island pf........-..++--++- 5734 55384 5534 
OE  cciccccadsccsees 3734 37 
Southern Pacific.............-++- 114 113 113% 
a cciiancinnnssdacnih 31% 31% 31% 
ia tetnpenindiernaennagpiea 83% 82! s2is 
Gahan Patil. ..-...cccceccsceees 175% 17344 17434 
S Rubber .......ccccceeeccecee 5434 
Tac nncsncien:. mika 78% 7834 
SE cisaseunenomusncabi 116% 11554 115% 
OE rrr re ree 66% 6. 65%4 
VarCar C......000 snaeeiietiekansaal 47% 46% 46% 
Wabash pf.......ccecccsccecccees 15% 154% 15% 
Westinghouse........--..sses000- 85% 85 
DD Beecsecccsc Sccccecossees 814% 81 81 
*Ex-dividend. 
$100 BONDS 


Quotations 7 by John Muir & Co. 
1 Broadway, New York 
Bid. Offered. 
Impe ial Chinese Gov’t, 54, 1951.... .. 96 
pags Vermont Ry. Ist, 4%, 1920 .. 91% 
Chic., B. & Q. Denver Ext., 44, 1922, 98% 100% 
Chicago M. & St. Paul Conv., 444, 
BD vtec deciiaadincetouecesidenbas 1053{ 107% 
Colorado & So. Rfdg. & Ext., 4%, 
MN otis an aks hacdnseidendmeenne 93 96% 
Keokuk & ny Moines Ist, (CRI & 
Ee ee rere wg 102 
Missouri Pac. Coll. Trust, 4%, 1945. . aa 
_— Kan. & Texas Ist & Rfdg., 4%, 


Pete emma e ee eee ee eet eteeeeeeeee 


OE seocneemesazsrsazoorsevezeenss 1034. 


gp ocereenemprtetepeime nde. = 88% 9144 


rere eeeeeeeeeeire eerie 


ea -’ 88 
N. N. H. & H. Conv. Deb. 6 


ee ee sae ae 120 
N.Y. N N. aa . &H. Non-Con. Deb., 
Sen Francisco Teri ist (So. Pac.) 44, a 
Virginia Railway Ist, 54, 1962....... 98), 99 


Western Pacific Ist 54, 1933......... 82 84 
American Ice Securities Deb, 64, 1925 74 738% 
Am.Tel. & Tel. Coll. Tr.,Ctfs. 44, 1988 90% 9234 
Laclede Gas Ist, 5%, 1919.. 1083 a 
Central Leather Ist, 54,  eeanpte es 95% 97 
General Electric Deb., 3%, be 
International Agricultural Comp. 1st, 

54, 1932 .... . 04 95 
International Steam Pump ‘ist, ‘bs, 

1 a signne GS 93 
N. Y. Air Brake Ist Cony. Are '1928.. 99 





Ligzett a Mr Deb., 74, 1944........ 120 121 

pot & So Deb., 54, stihl 95 96: 

. or Ch seeae -121 122 
»» 5%, 1951.......... 96 97% 


August, 1912. 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 
Famarche & Coady, No. 25 Broad Street, New 





Bid. Asked 
tAm L & T com stock..............:- 443 450 
ITCRy&LCo 8. or ‘cum pfd stk.. 94 97% 
Tri City Ry & L com stock........... 55 60 
tKings Co Elec Lt & Pr stock........ 131 133 
+St Jo Gas Co Ist 5s, 1937. ........... 90 94 
+St P G L Co gen mtg 5s, 1944........ 96 99 
+tSouth L & T Co col tr 5s, 1940.. 92 96 
+tSyracuse ae Co Ist 5s, 2946......-. 984% a6] 
HE ne sd R L Co Ist 5s, 1923..... 98 991 
Wa ax Co cons 4s, 1951....... 87 88% 
oven ey & 2 Ae papeendien pfd stk..... 110% 112% 
+Mil G L Co Ist 4s, 1927...........-- 89 91 
+New Amst G Cocons 5s, 1948....... 100% 102% 
N Y& ERG Co Ist cons 5s, 1945... 100 102 
tN Y & ERG Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com......-.++++++ 644% 65 
+ Pacific Gas & Elec td Dehieeestactee 924% 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 


+Binghamton Gas Wks Ist 5s, 1938. on 
Bklyn Un Gas Co Ist cons 5s, 1945... 
tButte Elec & Pow Co Ist 5s, 1961... 
+Cent Un Gas Co Ist 5s, 1927 
+Con Ry & L Co Ist 44s, 1951.. 





Den Gas & El Co gen mtg 5s, 1949. .. 95% 96% 
Det City Gas Co prior lien 5s, ween .- 100% 102 
East Penn Rys Co Ist 5s, 1936.. 5 8 
tEquit G L Co cons Ist 5s, Se - 104 106 
tGrand Rap G L Co Ist 5s, 1915.. 99 101 
International Traction, Buffalo, com. DD ‘ccc 
International Traction, Buffalo, pfd.. 60  ... 
Indiana Ltg stock.........++-seeeeeeee 41 45 
Indiana Ltg bonds.......--+--+++++++ 70 72 
tK City (Mo) Gas Co Ist. 5s, 1925.. 97 100 
{Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings Co EL & P Copin 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
Columbia FEL ERE FERPET Pere a! 17% 
tCommonwealth Pr Ry pld.....ccccee 90% 92 
Commonwealth Pr Ry com.........-- 68 69% 


tAnd accrued Interest. tEx d'vidend. 





MISCELLANEOUS STOCKS. 
Quoted by Eastman, Dillon & Co., 71 Broadway 














New York City. 
Am Bank Note com........----+s+++ 
Am Bank Note of ...0..cccsccccccecs 
errr pre 
Am Chicle com.........+++ 
Aan Cihole 98 ..03.00s.0000- 
Am Dist Tel NJ ......- 
American Press......... 
Am Thread pf ........-. 
Am Type Founders..... 
Am Type Founders Da 
Am Type Founders 6s. OD see 
Am Type Founders d new............ 100 103 
Auto Sales Gum and Chocolate...... 34 36 
Babcock & Wilcox......-+ seseeeeeee 108 110 
Barney & Smith .......ccccccccccccce 10 15 
Barney & Smith pf ........-.eeeeeees 1 
Borden Con M .....ssseeecessceseees 120% 121% 
borden Gon OE! ere error rr err. 1 11 
Computing, Tabulating & Recording 46 47 
i chccchinundciungedannt 79 ~=—.80 
rina vcaahdbpeannaniebe 140 144% 
Du Pont Powder.«....-..seseesessees 198 205 
Du Pont Powder pf.........-----+0+- 94 97 
Empire Steel & Iron.........0.-0-+0+ 5 10 
Empire Steel & [ron pf ........-.+.-- 40 
Wr MAO GOER, .0..000 cescrcrcccccess 65 85 
E W Bliss --. Sie dasceeenseseadawendne 120 130 
all Signal com .........eseeeeeeees nae 5 
International Nickel iiventnsadnsone 109% 110 
International Nickel new com........ 131% 132% 
International Nickel new pf.......... 107% 108 
International Silver..........-....-+ Me luxe 
International Silver pf..............- 125 131 
Kings Co BL & P.......ccccccccccces 130 134 
National Cash Reg pf. Lobemenceseaewes 123 127 
Niles-Bement-Pond .... ace a ae 
Niles-Bement-Pond pf. ‘ -- 100 105 
Otis Elevator......... << on 75 
= Elevator pf..... -- 101 102 
acific G & E com 64 644% 
Pacific G & E pf 93 95 
Phelps, D & Co....... 216 221 
Pope Manufacturing . 37 40 
Producers’ Oil.....-... 105 115 
Royal Bak P com 215 218 
wa Bak ef ‘cbetuiaecddaseponde 107% 109 
EME icrcccesnscessccincsece 116% 118 
Sen- BND, cnt teeeeseconescen-td 115 120 
Singer Mfg Co... ccccccccscvccccere 288 293 
TOE BU Gs csc cscs dicseccses’ 95 101 
Trenton Potterles........sssssesssees 8 
Trenton Potteries pf.......+s+.see00 50 «55 
Trenton Pot Fdg. ctfs........++ sss 40 «660 
Union Carbide.........+..00 icon 190 197 
SIN ia 550.005<ecedcossccdoness s:. = 
Faion —-.-- mason ies 2 is 
nion Typewriter Ist pf..........., 
Union iter 94 Of<...cccccce oo 105 109 
U S Finishing com.........sseseeees 89 95 
U @Piniahing pf......,...cccccese 102 106 
U S Finishing Ist 5s. ° 100 105 
U S Finishing con 5s.........-.-++++- 95 100 
Virginia RYy..ccccccccccscccccccccccce 15 20 
Sdn 0 6000dnpb0neseesoscos 8 10 
WE Rs co cccccdccesccsssdécocore 30 31 
Weat Power pf........0.ccccccecssees 60 62 
*Bx. Dividend 
a ae ee rae oa) al 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 












New York 
Bid. Asked 

Acme White Lead com... --» 26 29% 
Acme White Lead pfd..... 23 26 
American Brake-Shoe com 974% 99% 
American Brake-Shoe pfd 155 160 
American Brass............ +++» 137 188% 
American Vanadium........ Pe eee 450 50 
American Seating com.........+s.+s+5 4 6 
American Seating pfd...........+.+0++ 35 38 
Atlas Portland Cement com ..........- 60 65 
Atlas Portland Cement pfd... ++» 90 100 
rs “1%. Srey 105 108 

aldwin Locomotive Works com...... 58 59 
Baldwin Locomotive Works pfd...... 106 107 
Barney & Gmith Care... scccccoccevese 12 16 
Barney & Smith Car, pfd............++ 80 95 
Brill Winn 4ho.0405snesenenseenes 24 26 
OR rrr 100 103 
Bucyrus Co., es ere Serer 28 =o 31 
Bucyrus Compan iibiig aa chee 91 
Canadian Gold cus esinete Lighting . ue 
CD IGN 04.550 0055600600084008 51 51% 
Chicago Pneumatic Tool .. See 5 
pate. Railway E ulpment.. pokaeceegl 82 85 
Consolidated Car Heati ing.. esos 65 75 
Crocker Wheeler com...... «- 90 
Crocker Wheeler pfd.. 104 06 
Crucible Steel Co com.- 18% 19% 
Crucible Steel Co pfd.. 97 98 
Diamond Rubber. . ae iain 
Dixon (Joseph) Crucible... 245 260 
Flannery Bolt............ -- 300 400 
Galena Sienal MP OR <vcctvedsssnace 235 245 
Galena Signal Oil pref...........++0++ 138 142 
General Railway Signal com........-. 30 40 
General Railway Signal pfd........-- 82 85 
Gold Car opp oy —-- Laeewkwes sae ‘aa 
Goodrich (The B F) Co com........---- 75 76 
Goodrich (The B F) Co pfd... 105 106 
ee DR err 185 210 
Griffin Wheel Co pfd........0...22se0+ 97 101 
Hale & Kilburn com............+++--- 68 71% 
Hale & Kilburn Ist pfd SS eres 100 101% 
Hale & Kilburn 2nd pf......-..++s0+ 99% 101 
BRE Nos, 5004.84. 6.5c0i0.440ss senesced ‘a én 
Ingers sll-Rand Com.........+.+eseese+ 120 125 
ENGOLEON- MARE DAG... ccccessccccceses 100 110 
Johns (H W) Manville GOR ii sese sess 80 100 
Johns (H W) Manville pfd.. 100 110 
Lackawanna Steel......cccccccccescece 52 53 
Lacomia Car Ce. Citt...cscccsscecsece 60 65 
Laconia Car Co. pid...cccccccccrvecces 110 112 
Pennsylvania Steel Sener 99 100 
Pettibone Mulliken Co. com.......+..- 32 33 
Pettibone Mulliken Co. pfd.......-..- 101 101% 
Pratt & Whitney 16d....cccscccccccee 100 105 
Pyle-National Blectric ae. - - 105 se 
Safety Car Heating 0 oa el isting eae 117. ‘118 
Standard Coupler com. ey 38 
Standard Coupler pfd.......... 112 
Standard Screw com..... ‘ 72 
Standard Screw pfd.......... ne 96 
Symington (T. H.) Co pfd...........- 75 100 
Union Switch & Signal —_- 127 132 
Union Switch & Signal pfd............ 135 150 


United States Light & pid. com.. 15 16 
United States Light & Heating pfd... - 85 87 


Vanadium Sales Co. of America....... 350 
Ward Equipment Co com.........++. 95 110 
Ward Equipment Co pfd......... 3 97 111 
Yale & Towne Mfg.........-+s-seeeees 223 228 





CINCINNATI SECURITIES, 
Quoted by W E. paaies & Co., 60 Broadway 


York. 
Bid. Asked 
200 





American Rolling Mill...............-. 185 
American Rolling Mill pfd...........- 11634 120 
Cincinnati & Subur, Bell Tel ......... 213 215 
Cincinnati Gas & Electric............ 864 87 
Cincinnati Gas Trans.............e00+- 122 130 
Columbus Gas & Fuel..........+-+00. 35 354 
Columbus Gas and Fuel pfd.......... 71% 73 
Columbia Gas & Electric.............. 18 
Cincinnati Union Stock Yards........ 9714 102 
Cincinnati se tg Machine........... 105 110 
BN Be sos os.nsc ccsccccsessece 103 107 
Fleischman ; ota DEF er 123 125 
I oi. 0.0.6.5000266650%a0nks0006 100 110 
Globe Soap Ist pfd..........s.seeeee0- LIZ 115 
Globe Bond BA Old. ......ccsscccccsccce 100 105 
Globe Soap — 646: canssecdne 95 100 
Globe-Wernicke .......ssccccccscesces 138 150 
Globe-Wernicke pfd............sess0+ 116 120 
Kroger Grocery & Baking Co......... 175 225 
Kroger Grocery & Baking Co pfd..... 115 120 
Kroger Grocery & Baking Co 2d pfd..118 125 
Philip Carey pfd.....-..+++.++ -100 102 
Proctor & Gamble..........++. 445 
Proctor & Gamble pfd. 1y2 
U S Printing........... 85 
US ye pfd...... 55 
U S Card Playing Co..... as 155 
COMIN FEOMERisa. 00000000 ccccee-ccccce 208 
7 yp Bt eae a ill 260 
ee Tt fog 2” Ae 110 
Little Miami Guaranteed 210 
Lt & Traction 95 
CN EC Lt & Traction pid. Levesteccbe 805% 85 
Cincinnati Street Ry... esevceeess 127% 128% 
Otto TeaChetie ccc cceccicsccovcccesecs 48% 51 
Ohio Traction pfd ......secccsccessece xe 90 
So Ohio Ist Cons Gold 5s............+. 93 . 95 
C-N & C Cons Ist Mtge BB sc cccccecen 102% 103% 
& N & C.2d Miter Geacesecccccccsececie 101. 103 
Columbus Railway 5s.......-+..-++++- 100% 102% 
unmibus ee eae Crosstown 5s.... 100 
Columbus Railway.4s........+.+. coee-. 20, Ob 
Columbus Gas Ist Gold 5s........,..+- 9444 97 
Cin Edison ‘Electric - Beecceséecocdseos 101 102 
Cin Gas Trans (Guar).......+.0+-+000 964% 99 
Union Lt t Heat &P Tet Mtge 4s:..... 93% 96 
Col Gas & Elec 58...-.seseseereccesncs 78% 80 
U.S. Tel. gt 4° om cose se GB: BF 
Cuyahoga Tel. ° Ist 5s.. oe 92 
“$Ex. Div. 








STANDARD OIL QUOTATIONS. 
Quoted by Gude, Winmill & Ce., Bankers 
20 Broad 8st., N. Y. 






Bid. Asked. 
Anglo-American .........sese-ccceees 19% 20% 
AGiamtic BORMNGs oc 0cscccccccces. cece 560 570 
Borne & | | Sree 200 225 
Buckeye a A cecnwentsesshgnenta 183 187 
Chesebro MERC 4060cchnqldcnaukax 700 760 
Colonial Oil Rehaebeebedeghedacckendanse 140 160 
CIIEND CUE. cc a.panecccnccasscosas 800 875 
CEE BE FAM 065. 6c neadneceenne 63 67 
Cumberland Pipe Line................ 70 83 
PEER PIGS LING. o0ccccccccccccsccses 395 410 
ee OS a ea 230 240 
Galena Signal Oil, pfd................ 137 142 
Indiana Pipe Line..........ssccsseee. 145 148 
PERE. SIRs 00.0: 000cnncasotcesens 46 47 
PEO TOE FIMO nb. cccenccecescccsas 360 375 
Negthern Pipe Line..............008- 117 123 
J eee eee 122 125 
Pema Cl BOG GOs 0icccccccccsecsocs 290 296 
SE Ms 6.0.006060,0000008644300608 615 660 
Southern Pipe Line...........sseeeess 290 300 
South > ae 770 800 
S. W.Penn. Pipe Line........... -170 180 
Standard Oil (Cal.)............ -136 138 
Standard Oil (Cal.) rights. ... . SF 32 
Standard Oil (Cal.), warrants.. . 35 38 
Standard Oil (Ind.), .......... .320 325 
Standard Oil (Kan.)........ -400 425 
Standard Oil (Ind.),.......... rae ae 
eee Ee err 400 450 
Standard Oil (Neb.) -295 310 
eT Le Fs rere 535 545 
ee te 0 errr 403 405 
Standard OilSubsidiaries ............ 625 660 
Standard Oil —— obs dds ac eedasebard 250 270 
Staaderd OF, Gil... .csss cccess eR oH 1,060 
Swan & Finch ........ padaniseindetnane 240 
TEM THEE BAB osicccccdscccasscees 70 82 
WES 6.656506.6664045045040080008 177 183 
Washington Ds ttchesietaasannoesena 24 30 
PEIN 5.5. -4.6005.050.00d00d0000 1,500 1,700 





Public Utilities Securities. 
(Quotations by Williams, McConnell & Cole- 


man, 60 Wall St., New York.) 

Security. Bid Asked. 
BM: TA. & TrOtt., O0Misssccccveicesces 440 444 
pa Se ae err 110 112 
Adirondack Electric Power com...... 22 24 
Adirondack Electric Power pfd....... 66 68 
Am. Gas & Elect., com.......s0.c0e00 90 93 
pe ee a errr res 49 50 
Am. Power & Light, oe ee ee 68 72 
Am. Power & Light, pfd... .......... 85 87 
American Public Utilities, com....... 474% 59 
American Public Utilities, pfd......... 8 
CHOS SEFVICS COM. .c.s000 ccccciccves 1 
ee | rr re 
Comwth P. BR. & L.., Comm. .00 cccccccce 
Comwth P. R. & L., pfd..........0.0. 
Denver Gas & Elect. Gen. 5s......... 9 
Electric Bond Deposit, pfd........... 
Empire District Electric 5s..... acd 
Empire Dist. Elect. 5s, pfd..... 


Federal Light & Traction, com.. 
Federal Light & Traction, pfd.. 








Federal Utilities Co., com....... 
Federal Utilities Co., pfd....... 
Gas & Electric Securities, com.. oo 
Gas & Electric Securities, pfd......... 
Lincoln Gas & Electric.............0+. 4 
Northern States Power, com.......... .. 
Northern States Power, pfd........... .. 
Ozark Power & Water Co., com....... 46 50 
Pacific Gas & Electric, com........... 6334 643% 
Pacific Gas & Electric, pfd............ 92 94 
Republic Ry. & Light Co., com....... 27 29 
Republic Ry. & Light Co., pfd........ 80 82 
Standard Gas & Electric, com........ 23 24 
Standard Gas & Electric, “eee 50 51 
United Light & Ryscom............. 77 80 
United Light & Rys Ist pfd.......... 8434 86% 
United Light & Rys 2nd pfd......... 74 76 
Tri-City Ry. & Light Co.,com....... .. oi 
Tri-City Ry. & Light Co., pfd........ .. ne 
Western Power, com..........ssseeees 29 31 
Western Power, pfd.........seeseccees 59 61 
Lincoln Gas & Electric 5s........s00s. 90 95 
Montgomery Light & W. P. 5s........ 86 90 
SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr & Bro., 
Nashville, Tenn. 
“. Asked 


Decatur Land Co (Alabama) com...... 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Land (new).......cccccccccscses 105 120 
Nashville & Decatur R R............. 188 191 
Nashville, Chattanooga & St LRy.... 165 175 
Nashville Ry & Light com............ So ae 
Nashville Ry & Light pfd............. 974% 99% 
South & North Alabama Ry.......... 40 
Bester TOS COO ie. sk0ctsccicicicénccs 66 68 
Bouter 160 DOE occ cccscccsicssecece 82 85 
Tennessee Ry Lt & Power com........ 2444 25% 
Tennessee Ry Lt & — ay dakar te. 78 91% 
Cumberland Tel & on pe ew) 5s....... 99% 101 
Nash, Chat & St L lst mtg 7s........ 101% 102% 
Nash, Chat & St L con 5s............. 5, 110% 
Nash Ry & Lt refd (1958) - Se ee 98144 99% 
Nash Ry & Lt Con (1953) 5s.......... 102% 103% 
Birmingham Ry & Elec (1924) 3s.. 102 105 
Tenn. Power Co. Ist (1962) 5s..... San 83 
Tenn State Settlement (1913) 3s...... 97 98 





Bonds price plus accrued nterest. Ex-dividend. 





SABIN IN MEX. BY. BOARD. 
Charles H. Sabin, Vice- tinge gS 4 
the Ng oy 7 Trust Compcert 
ae peep elected regtor Of 
the Nw one! Ratlweys of Mex 











October 5, 1912. 








24 THE FINANCIAL WORLD. 
Upon Presentation || LLOYDS BANK LIMITED. 
at the office of (5 = £1.) 
: : Subscribed Capital, $131,521,000. 
The be pc ee Pald up Capital, $21,043,360. Reserve Fund, $14,500,000. 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E20 and E26 
maturing November Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 











NEW LOANS 


$29,000.00 
5% Boardwalk Bonds 
Borough of Avalon, N. J. 


The Borough of Avalon will open bids for 
all or any part of an issue of $29,000.00, 
5% Boardwalk bonds on October 14th, 
1912, at eight o’clock P. M. Not less than 
$25,000 will be sold at this time. Bonds 
mature June Ist, 1927: Denomination of 
$500.00, interest payable June and 
December. Certified check for 2% of the 
amount of the bid required. Privileged 
to reject any or all bids. 
GILBERT S. SMITH, 
Mayor. 








CHANNING RUDD’s NEW PLACE. 
Channing Rudd, formerly with 
Rhoades & Co., has become associated 
with the international banking house 
of Alexander Brown & Sons, of Bal- 
timore, as manager of their invest- 
ment department. 


SPRINGFIELD RY. & LT. EARNINGS. 

The Springfield (Mo.) Railway & 
Light Co. is one of the prosperous 
middle Western public utility corpor- 
ations, judging by its constant month- 
ly increases in 1912. D. Arthur Bow- 
man & Co., of St. Louis, make public 
a statement of the company for Aug- 
ust, 1912, and twelve we to Aug- 
ust 31, 1912, showing net for August 
of $21,315.04 and $250,990.70 net for 
the 12 months. 

On the basis of over $250.000 net 
earnings for twelve months, as shown, 
the company is showing the handsome 
“factor of safety” of more than two 
and one-half times the amount nec- 




















Deposit and Current Accounts ~ (sist December, 1 1911) - $423,293, 135 
Cash in hand, at call, and at short notice __,, - 107,670,605 
Bills of Exchange - - . - 54,052,575 
Investments - - - 55,262,335 
Advances and ane securities - - 99 - 231,529,895 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department : : 60, Lombard Street, E.C. 
PARIS AUXILIARY : LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 








on its outstanding $2,000,000 first lien 
retuntinge 5s, due 1925, for which 
100,000 is yearly required. These 
bonds were — placed at 96 and 
interest, at which they now yield be- 
tween 5.40% and 5%%. 


RECEIVER’S CERTIFICATES. 

A syndicate composed of the, Guar- 
anty Trust Company, Redmond & Co., 
Strong, Sturgis Co., and Kean, Tay- 
lor & Cd., of New ‘York City, have 
purchased and are offering to the in- 
vestors to net. six er cent, $3,140,000 
of an issue of $3,200,000 5 per cent. 
receiver's cueaken” of. the Second 
Avenue Railroad Company of New 
York City, dated Oct. 1, 1912, and due 
Oct. 1, 1913. The certificates consti- 
tute a first lien on all the property 
of the company, including 25 miles 
of street railway operated under per- 
petual franchises. The replacement 
value of the property has recently 
been appraised by the Public Service 
Commission at nearly double the 
amount of certificates issued. 


FIVE RAILROAD STOCKS. 


A circular entitled “Five Attractive 
Rails” has been issued by Thompson, 
Towle & Co., of 14 Wall street. It dis- 
cusses the merits of five important 
railway systems, namely, Union Pacific, 
Atchison, Great Northern, Erie and 
Kansas City Southern. The circular 
contains considerable data upon earn- 
ings, financial condition and other de- 
scription of operations, etc., relative to 
the ‘Sve properties chosen for discus- 





WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


The last bureau report of the season 
was ublished on Wednesday at 12 
o’clock. The final estimate of the con- 
dition of the crop was given by the 
Agricultural Department as 69.8 per 
cent, vs. 74.4 last month. These figures 
were above the ten-year average and 
larger than looked for by the trade. As 
the bureau figures were fuller than 
expected, their influence overshadowed 
all else and caused general selling for 
both long and short account, and prices 
were driven to about the lowest of the 
season. 

The spot and spinning interest were 
the principal buyers. A weak long ac- 
count has been liquidated and a scat- 
tering long interest formed, which 
lends to the technical strength of the 
market. We continue our advice to 
buy the market on all weak spots, as 
we do not believe the crop will equal 
the requirements of the spinning world. 
A killing frost in the next three weeks 
would do much damage and greatly re- 
duce the indicated yield. 





$29,000 AVALON, N. J., BONDS. 

The Borough authorities of Avalon, 
N.-J., will open bids on the evening 
of Oct. 14 for $29,000 5 per cent. board- 
walk bonds. Not less than $25,000 of 
the bonds will be sold at the time. The 
bonds, which will be in denomination 
of $500, will mature June 1, 1927. Bid- 
ders must deposit 2 per cent. of the 








essary to pay interest requiremen. sion 


amount of their bids. 





THE HARD AND SOFT COAL INDUSTRY. 
A Sharp Contrast in Competitive Conditions—How One 
Company Succeeded. 

While the Interstate Commerce Commission is about 
to make an inquiry into the condition of the anthracite 
coal industry and to determine the causes for the present 
high prices, it would not be amiss if a commission were 
named to look into the soft coal situation as well. As is 
well known, the anthracite coal fields are under the con- 
trol or domination of the railroads and prices to the 
consumer have been held at stiff and almost uniform 
figures for a number of years, so much so that there is 
general complaint from consumers, and even whole com- 
munities. The soft coal situation, however, is decidedly 
different. 

Soft coal deposits are found in almost every State in 
the Union and competition is very keen and prices of 
soft coal relatively low. Some coal operators go to ex- 
tremes to meet the rigorous market conditions, and if 
reports from pretty good authority are correct, and we 
have no reason to doubt them, the labor in some of these 
mining districts is held in a condition of practical peon- 
age. Stockades are ereeted around the mines and the 
workers are compelled to live in company hovels at high 
rents and spend their miserably low wages at the com- 
pany stores, with the result that the company gets back 
all the money it pays out and the men are oftentimes 
in debt besides. Especially are these conditions said to be 
true in some Tennessee mines, where the most degraded 
and cheapest of European labor is employed under the 
conditions we have described. 

' That. these conditions are Recessary in order that the 


coal companies may make a profit, is not true. The 
United Coal Company, a Pennsylvania corporation, one 
of the largest coal companies in the United States, which 
operates many mines in the soft coal district around 
Pittsburgh and in Virginia, is able, by reason of concen- 
tration of management and many economies which are 
possible in a big corporation that Is managed 
and maintained in a high state of efficiency, to 
not only make satisfactory profit but pay the miners 
a good living wage and improve the conditions 
under which they live. There are no stockades around 
these mines and the net profits from 1902 to 1911 inclu- 
sive, totalled $5,258,704. This does not include the earn- 
ings of the large Merchants Coal Company, 75 per cent. 
of the stock of which is owned by the United Coal Com- 
pany. The miners employed are of the highest class, and 
they work with the most modern machinery, and live in 
good houses, while the company has installed a water 
supply plant and electric lighting systems for them and 
provided splendid school facilities for the children of the 
miners. The gold bonds of the company, which is con 
trolled by the Kuhns, of Pittsburgh, sell readily to banks 
on a six per cent. basis. All in all, there is no excuse for 
the deplorable conditions such as exist in the Tennesse: 
soft coal mines, because we think the enlightened policy 
of the United Coal Company has demonstrated that high 
priced labor can ¢ompete successfully with pauper labor. 
provided the management is good and the managers are 
on the job all the time. We suggest that the Interstate 
Commerce Commission broaden the scope of its inquiry 
and determine whether the ¢onditions we have described 
are in n aceordance with the facts. 
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